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The following document should be read in conjunction with the consolidated and nonconsolidated financial statements
prepared in accordance with generally accepted accounting principles in Japan for banks. Except as otherwise indicated, the
financial information in the following discussion is based on the consolidated financial statements. Financial and operational
figures that are stated in multiples of ¥0.1 billion have been truncated. All percentages unless otherwise noted have been

rounded to the nearest 0.1%.



Financial Highlights1

(Billions of yen, except percentages)

Q1 Fy2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Selected income statement items (Consolidated)
Netinterestincome 30.9 26.9 3.9 110.5
Noninterestincome 26.9 235 3.4 92.5

Net fees and commissions 4.8 5.7 (0.8) 224

Net trading income 35 3.5 0.0 13.9

Net other business income 18.5 14.2 4.2 56.0
Total revenue 57.8 50.5 7.3 203.0
General and administrative expenses (35.0) (32.6) (2.3) (132.8)
Ordinary business profit 22.8 17.8 5.0 70.1
Net credit costs 0.7 0.0 0.6 0.2)
Ordinary business profit after net credit costs 235 17.9 5.6 69.8
Amortization of goodwill and other intangible assets? (2.2) (2.5) 0.3 (9.6)
Other gains (losses) 0.1 (0.8) 0.9 (14.2)
Income before income taxes and minority interests 21.4 145 6.9 46.0
Currentincome tax (0.9) (1.3) 0.3 (2.4)
Deferred income tax 0.2 0.3 (0.0) 0.7
Minority interests in netincome of subsidiaries (0.8) (0.8) 0.0 (2.9)
Netincome 19.9 12.7 7.2 41.3
Cash basis netincome® 21.9 15.0 6.9 49.8
Selected balance sheet items (Consolidated)
Cash and Due from Banks 1,385.9 481.7 904.1 1,451.4
Securities 1,653.2 1,871.5 (218.3) 1,557.0
Loans and bills discounted 4.217.0 4,232.9 (15.9) 4,319.8
Customers' liabilities for acceptances and guarantees 353.7 485.5 (131.8) 358.4
Reserve for creditlosses (116.5) (147.1) 30.6 (137.3)
Total assets 9,538.9 8,811.3 727.6 9,321.1
Deposits and negotiable certificates of deposit 5,754.9 5,680.7 74.1 5,850.4
Debentures 40.1 495 9.4) 41.7
Borrowed money 672.7 587.9 84.8 643.4
Reserve for losses on interest repayments 196.2 31.6 164.5 208.2
Total liabilities 8,800.4 8,119.6 680.8 8,598.5
Total equity 738.4 691.6 46.8 7225
Financial ratios (%) (Consolidated)
Net interest margin 2.33 1.98 / 2.07
Expense-to-revenue ratio 60.5 64.7 / 65.4
Return on assets 09 * 0.6* / 0.5
Return on equity (fully diluted) 121 ¢ 8.24 / 6.5
Cash basis return on assets 09 * 074 / 05
Cash basis return on equity (fully diluted) 14.0 * 10.4 4 / 8.3
Capital adequacy data (Consolidated)
<Basel 3, Domestic Standard>
Capital g1 817.6
Total amount of Risk-weighted assets 5,867.5 / / 6,016.7
Capital ratio 14.14% / / 13.58%



(Billions of yen, except percentages)

Q1 Fy2014 Q1 FY2013 Change FY2013

(3 months) (3 months) (Amount) (12 months)
Per share data (Consolidated)
Common equity 253.54 236.25 17.28 247.82
Basic netincome 7.53 4.81 271 15.59
Cash basis basic netincome 8.28 5.66 2.61 18.78
Nonperforming loans (Nonconsolidated)
Claims classified under the Financial Revitalization Law 134.9 216.4 (81.4) 164.7
Ratio to total claims 3.12% agow 3.81%
Reserve for creditlosses 63.9 94.6 (30.7) 83.5

Coverage ratio for nonperforming claims

Selected income statement items (Nonconsolidated)
Netinterestincome
Noninterestincome
Net fees and commissions
Net trading income
Net other business income
Total revenue
General and administrative expenses
Ordinary business profit
Net credit costs

Netincome

95.9% 9%63% 95.3%

242 212 3.0 80.9
8.6 5.9 2.7 17.9
6.5 2.8 3.6 7.9
18 15 0.3 5.3
0.2 15 (1.2) 4.6

328 271 5.7 98.9
(18.4) (16.9) (1.5) (69.0)
143 10.1 42 29.8
2.9 (1.5) 44 7.2
16.7 8.4 8.2 36.4

1. Represents results based on management accounting basis.

2. In our consolidated financial statements, amortization of goodw ill and other intangible assets is recorded in total general and administrative expenses.
3. Excludes amortization of goodw ill and other intangible assets, net of tax benefit, related to the acquisition of consumer and commercial finance companies.

4. Annualized basis.

The Shinsei Bank Group posted a consolidated net income
of ¥19.9 billion for the first quarter of fiscal year 2014 (April
1, 2014 to June 30, 2014), an increase of ¥7.2 billion
compared to ¥12.7 billion in the first quarter of fiscal year
2013, a firm start toward the achievement the ¥55.0 billion

full-year net income target.

Total revenue for the first quarter of fiscal year 2014
was ¥57.8 billion. Of this amount, net interest income
was ¥30.9 billion, an increase from ¥26.9 billion in the
first quarter of fiscal year 2013. This was due to a
reduction in funding costs, greater revenue due to loan
growth in the consumer finance business, and greater
dividend income from securities in the Institutional
Group and the Global Markets Group. Noninterest
income was ¥26.9 billion in the first quarter of fiscal year
2014 compared to ¥23.5 billion in the first quarter of
fiscal year 2013. The increase in noninterest income
was a result of steady revenue earned in the domestic
credit trading business and the absence of losses on
the sale of Japanese national government bonds
(“JGBs”) posted in the first quarter of fiscal year 2013,
which was undertaken to avoid interest rate risk
resulting from major fluctuations in the market.

Regarding general and administrative expenses, while
we continued to promote operational efficiency, we
actively allocated management resources to increase
personnel and advertising in order to expand our
business base. As a result, general and administrative

expenses rose to ¥35.0 billion in the first quarter of fiscal
year 2014 from ¥32.6 billion in the first quarter of fiscal
year 2013.

Regarding net credit costs (recoveries), the Bank
recorded recoveries of ¥0.7 billion in the first quarter of
fiscal year 2014 compared to recoveries of ¥0.0 billion
(¥95 million) in the first quarter of fiscal year 2013. This
was mainly due to the reversal of reserves for loan
losses on the sales of and collections on nonperforming
loans and improvements in asset quality.

The balance of loans and bills discounted declined from
¥4,319.8 billion as of March 31, 2014 to ¥4,217.0 billion
as of June 30, 2014. In loans to individuals, housing
loans continued to steadily increase, and the consumer
finance loan balance continued to increase compared to
the previous fiscal year. On the other hand, in the
institutional business, while we worked to satisfy the
funding needs of customers, competition remained
fierce, and as there were some collections in existing
loans, the overall balance shrank.

Net interest margin of 2.33% was recorded for the first
quarter of fiscal year 2014, a considerable increase
from 1.98% in the first quarter of fiscal year 2013. This
was primarily due to a significant reduction in funding
costs on deposits, including negotiable certificates of
deposits, due to the maturation of a portion of high
interest rate time deposits sold in previous years. It was



also due to a significant increase in the yield on
interest-earning assets, securities in particular, as a
result of an increase in dividend income on securities in
the Institutional Group and the Global Markets Group
compared to the first quarter of fiscal year 2013. It
should be noted that the yield on loans included in
interest-earning assets was almost at the same level as
that of the first quarter of fiscal year 2013.

Regarding capital ratios under Basel Il domestic
standard (grandfathering basis), the consolidated core
capital adequacy ratio rose from 13.58% as of March 31,
2014 to 14.14% as of June 30, 2014 due to the
accumulation of profits, progression in the write-off of
goodwill and intangible assets as well as a reduction in

risk assets due to factors such as collections on major
claims in the first quarter of fiscal year 2014. Our Basel
Il international standard Common Equity Tier 1 Capital
Ratio (fully loaded basis) increased from 9.2% as of
March 31, 2014 to 10.1% as of June 30, 2014.

The balance of nonperforming loans under the Financial
Revitalization Law (nonconsolidated basis) was ¥134.9
billion, decreased by ¥29.8 billion during the first quarter
of fiscal year 2014, mainly due to the sales of and
collections on nonperforming loans. In addition, the
proportion of nonperforming claims to the overall loan
balance improved from 3.81% as of March 31, 2014 to
3.12% as of June 30, 2014.



Section 1. Consolidated Information

Results of Operations %Table 1- (Consolidated)

(Billions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Netinterestincome 30.9 26.9 3.9 110.5
Noninterestincome 26.9 235 3.4 925
Net fees and commissions 4.8 5.7 (0.8) 22.4

Net trading income 35 3.5 0.0 13.9

Net other business income 18.5 14.2 4.2 56.0

Total revenue 57.8 50.5 7.3 203.0
General and administrative expenses (35.0) (32.6) (2.3) (132.8)
Ordinary business profit 22.8 17.8 5.0 70.1
Net credit costs 0.7 0.0 0.6 (0.2)
Ordinary business profit after net credit costs 235 17.9 5.6 69.8
Amortization of goodwill and other intangible assets? (2.2) (2.5) 0.3 (9.6)
Other gains (losses) 0.1 (0.8) 0.9 (14.2)
Income before income taxes and minority interests 21.4 145 6.9 46.0
Current income tax (0.9) (1.3) 0.3 (2.4)
Deferred income tax 0.2 0.3 (0.0) 0.7
Minority interests in net income of subsidiaries (0.8) (0.8) 0.0 (2.9)
Net income 19.9 12.7 7.2 41.3
Cash basis netincome® 21.9 15.0 6.9 49.8

1. Represents results based on management accounting basis.
2. In our consolidated financial statements, amortization of goodw ill and other intangible assets is recorded in total general and administrative expenses.
3. Excludes amortization of goodw ill and other intangible assets, net of tax benefit, related to the acquisition of consumer and commercial finance companies.

Note 1: Quarterly information is available in the Quarterly Data Book.



Interest-Earning Assets and Interest-Bearing Liabilities -Table 2- (Consolidated)

(Billions of yen, except percentages)

Q1FY2014 Q1FY2013 FY2013
(3 months) (3 months) (12 months)
Average o Vieldrrate® Average | Yieldrate® Average | Yieldrate®
Balance (%) Balance (%) Balance (%)
Interest-earning assets” :
Loans and bills discounted 4,287.8 31.6 2.96 4,283.8 314 2.95 4,241.5 124.4 2.93
Lease receivables and leased investment assets / installment receivables® 664.7 9.4 5.70 585.7 8.8 6.06 610.3 36.5 5.99
Securities 1,719.7 4.5 1.06 2,016.4 3.6 0.73 1,892.7 15.6 0.83
Other interest-earning assets? * 345.3 0.7 Fokok 390.4 0.6 *kk 4235 3.1 Fokok
Total revenue on interest-earning assets (A)1 7,017.7 46.3 2.65 7,276.4 44.6 2.46 7,168.1 179.8 251
Interest-bearing liabilities:
Deposits, including negotiable certificates of deposit 5,793.2 32 0.22 5,666.8 5.7 0.41 5,821.9 20.6 0.35
Debentures 40.9 0.0 0.14 121.7 0.0 0.30 64.6 0.1 0.24
Borrowed money 635.8 11 0.73 641.8 12 0.79 642.9 4.9 0.77
Subordinated debt 67.4 0.4 271 @il.€) 0.5 222 88.2 19 2.26
Other borrowed money 568.4 0.7 0.50 549.9 0.7 0.55 554.6 29 0.54
Corporate bonds 176.0 13 3.02 181.7 14 321 192.4 5.9 3.09
Subordinated bonds 152.8 12 3.34 161.3 13 3.46 1725 57 331
Other corporate bonds 231 0.0 0.95 204 0.0 1.25 19.8 0.2 112
Other interest-bearing liabilities? 855.5 0.3 Fokok 715.0 0.2 Fkk 7435 1.0 Fokok
Total expense on interest-bearing liabilities (B) 7,501.7 6.0 0.32 7,327.3 8.8 0.48 7,465.5 32.7 0.44
Net interest margin (A)-(B)* - 40.3 2.33 - 35.8 1.98 - 147.0 2.07
Noninterest-bearing sources of funds:
Noninterest-bearing (assets) liabilities, net (1,150.4) - - (675.6) - - (937.5) - -
Total equity excluding minority interests in subsidiaries* 666.5 = = 624.7 = = 640.1 = =
Total noninterest-bearing sources of funds (C) (483.9) - - (50.8) - - (297.3) - -
Sum of total expense on interest-bearing liabilities and
noninterest-bearing sources of funds (D)=(B)+(C) 7,017.7 6.0 0.34 7,276.4 8.8 0.49 7,168.1 32.7 0.46
Net revenuelyield on interest-earning assets (A)-(D)* = 40.3 231 - 35.8 1.98 - 147.0 2.05
Reconciliation of total revenue on interest-earning
assets to total interest income:
Total revenue on interest-earning assets 7,017.7 46.3 2.65 7,276.4 44.6 2.46 7,168.1 179.8 2,51
Less: Income on lease transactions and installment receivables 664.7 9.4 5.70 585.7 8.8 6.06 610.3 36.5 5.99
Total interest income 6,352.9 36.9 2.33 6,690.7 35.8 215 6,557.8 143.2 218
Total interest expense - 6.0 - - 8.8 - - 32.7 -
Net interest income - 30.9 - - 26.9 - - 1105 -
1.Includes lease transactions and installment receivables and related yields.
2. Other interest-earning assets and other interest-bearing liabilities include interest swaps.
3. Excludes average balance of non interest-earning assets
4. Represents a simple average of the balance at the end of the current period and the balance at the end of the previous period.
5. Percentages have been rounded from the thrid decimal place.
Note 1: Quarterly information is available in the Quarterly Data Book.
The line item “Net revenuelyield on interest-earning include income on lease transactions and installment

assets” on the chart above includes revenues from net
received interest, revenue earned on lease receivables and
leased investment assets, and installment account
receivables. However, while the Bank considers income on
lease transactions and installment receivables to be a
component of net interest income, Japanese GAAP does not

accounts receivables in net interest income (in accordance
with Japanese GAAP, income on lease transactions and
installment accounts receivables is reported in net other
business income in our consolidated statements of
operations).



Noninterest Income -Table 3- (Consolidated)

(Billions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Net fees and commissions 4.8 5.7 (0.8) 224
Nettrading income 35 3.5 0.0 13.9
Net other business income 18.5 14.2 4.2 56.0
Income on lease transactions and installment receivables 9.4 8.8 0.5 36.5
Total noninterest income 26.9 235 3.4 925

Note 1: Quarterly information is available in the Quarterly Data Book.

Noninterest income

Noninterest income consists of fees and commissions,
trading income and other business income such as income
on lease transactions and installment receivables and gains
and losses on sales of available-for-sale securities.

Total noninterest income of ¥26.9 billion was recorded in
the first quarter of fiscal year 2014, an increase from ¥23.5
billion in the first quarter of fiscal year 2013. This increase,
which was despite a decline in fee income caused by lower
profitability in investment product sales in retail banking, was
due to stable income from monetary assets held in trust in
the principal transactions business as well as the absence of
a one-off loss on the sale of JGBs which was incurred in the
first quarter of fiscal year 2013 in our ALM operations.

Net fees and commissions

Net fees and commissions consists mainly of fees from
nonrecourse finance on domestic real estate, servicing fees
from specialty finance and principal transactions, fees from
guarantee and other businesses in consumer finance
operations, and fees from sales of mutual funds and
insurance products. Net fees and commissions of ¥4.8 billion
were recorded in the first quarter of fiscal year 2014, a
decline from ¥5.7 billion in the first quarter of fiscal year 2013,
mainly as a result of fees from mutual funds and structured
bonds in Retail Banking trending at low levels despite an

increase in revenue associated with the guarantee business
at consumer finance subsidiaries.

Net trading income

Net trading income includes revenue from derivatives
associated with transactions with customers as well as
revenue from proprietary trading at the Bank. Net trading
income in the first quarter of fiscal year 2014 was ¥3.5 billion,
at the same level as in the first quarter of fiscal year 2013.

Net other business income

Net other business income of ¥18.5 billion was recorded in
the first quarter of fiscal year 2014 compared to ¥14.2 billion
in the first quarter of fiscal year 2013. This increase was due
to factors such as income on lease transactions and
installment receivables increasing somewhat from ¥8.8
billion in the first quarter of fiscal year 2013 to ¥9.4 billion in
the first quarter of fiscal year 2014, stable income from
monetary assets held in trust resulting in revenue of ¥4.2
billion in the principal transactions business, which centers
on credit trading, compared to ¥2.6 billion in the first quarter
of fiscal year 2013, as well as the ALM business posting of a
profit of ¥0.6 billion in the first quarter of fiscal year 2014 on
the sale of JGBs, compared to a loss of ¥1.8 billion in the
first quarter of fiscal year 2013 on the sale of government
bonds, which included a one-off loss of ¥1.4 billion on the
sale of JGBs.

General and Administrative Expenses -Table 4- (Consolidated)

(Billions of yen)

Q1 Fy2014 Q1 FY2013 Change FY2013

(3 months) (3 months) (Amount) (12 months)
Personnel expenses (13.9) (12.7) (1.2) (52.8)
Nonpersonnel expenses (21.0) (19.9) (1.1) (79.9)
Premises expenses 4.7) (4.8) 0.0 (20.0)
Technology and data processing expenses (4.6) (4.4) (0.2) (18.1)
Advertising expenses (2.8) (2.4) (0.4) (10.0)
Consumption and property taxes (2.0) 1.7) (0.3) (6.1)
Depositinsurance premium (1.0) (1.0) (0.0) (3.4)
Other general and administrative expenses (5.6) (5.4) (0.2) (22.0)
General and administrative expenses (35.0) (32.6) (2.3) (132.8)

Note 1: Quarterly information is available in the Quarterly Data Book.



Net Credit Costs -Table 5- (Consolidated)

(Billions of yen)

Q1 Fr2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Losses on write-off of loans/Losses on sale of loans (0.9) 0.4) (0.4) (3.1)
Net provision of reserve for loan losses: (0.9) 1.3) 0.4 (6.2)
Net provision of general reserve for loan losses 0.0 0.0 (0.0) (2.8)
Net provision of specific reserve for loan losses (1.0 1.4) 0.4 (3.4)
Net provision of specific reserve for ) ) ) )
other credit losses
Other credit costs relating to leasing business 0.0 0.0 0.0 0.2
Recoveries of written-off claims 25 1.9 0.6 8.9
Net credit costs 0.7 0.0 0.6 (0.2)
Note 1: Quarterly information is available in the Quarterly Data Book.
Amortization of Goodwill and Other Intangible Assets -Table 6- (Consolidated)
(Billions of yen)
Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Shinsei Financial (1.4) 1.7) 0.2 (6.3)
SHINKI 0.0 0.0 - 0.3
APLUS FINANCIAL (0.2) 0.2) 0.0 (0.8)
Showa Leasing (0.6) 0.7) 0.0 2.7)
Others 0.0 0.0 - 0.0
Amortization of goodwill and other intangible assets (2.2) (2.5) 0.3 (9.6)
Note 1: Quarterly information is available in the Quarterly Data Book.
Other Gains (Losses) -Table 7- (Consolidated)
(Billions of yen)
Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Extraordinaryincome (loss) 0.1 (0.5) 0.6 1.8
Net gain on disposal of premises and equipment 0.3 (0.0) 0.3 1.4
Other extraordinaryincome (loss) 0.1) (0.5) 0.3 0.4
Provisions of reserve for losses on interest repayment - - - (15.6)
Shinsei Financial - - = 0.7)
SHINKI - - - (12.8)
APLUS FINANCIAL 5 S - (2.0)
Other - - - -
Other 0.0 (0.3) 0.3 (0.4)
Other gains (losses) 0.1 (0.8) 0.9 (14.2)
Note 1: Quarterly information is available in the Quarterly Data Book.
Minority Interests in Net Income of Subsidiaries -Table 8- (Consolidated)
(Billions of yen)
Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Divii:zic:;)oir;sj;zegt;az):)ergir;e;cssecurities (hybrid Tier | ©.7) ©0.7) (0.0) 3.1)
Others (0.0) (0.0) 0.0 0.1
Minority interests in net income of subsidiaries (0.8) (0.8) 0.0 (2.9)

Note 1: Quarterly information is available in the Quarterly Data Book.



Major Balance Sheet Data -Table 9- (Consolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
@ (b) (a)-(b) © (@)-(©)
Loans and bills discounted 4,217.0 4,232.9 (15.9) 4,319.8 (102.8)
Installment receivables 423.8 364.7 59.0 421.9 1.8
Leased assets, lease receivables and leased investment assets 240.6 222.6 17.9 2455 (4.9)
Securities 1,653.2 18715 (218.3) 1,557.0 96.2
Other monetary claims purchased 96.8 105.4 (8.5) 105.8 (8.9)
Other interest earning assets* 1518.1 581.1 936.9 1,564.8 (46.6)
Trading assets 274.3 304.4 (30.0) 249.1 25.2
Monetary assets held in trust 186.9 228.6 (41.7) 199.1 (12.2)
Goodwill, net 27.4 33.6 (6.2) 28.9 (1.5)
Other intangible assets? 8.4 11.6 (3.1) 9.1 0.7)
Other assets 654.8 515.9 138.9 398.6 256.1
Customer's liabilities for acceptances and guarantees 353.7 485.5 (131.8) 358.4 (4.6)
Reserve for creditlosses (116.5) (147.2) 30.6 (137.3) 20.8
Total assets 9,538.9 8,811.3 727.6 9,321.1 217.8
Deposits and negotiable certificates of deposit 5,754.9 5,680.7 74.1 5,850.4 (95.4)
Debentures 40.1 49.5 9.4) 41.7 (1.6)
Borrowed money 672.7 587.9 84.8 643.4 293
Corporate bonds 175.6 187.9 (12.2) 177.2 (1.6)
Other interest bearing liabilities® 777.0 261.8 515.2 584.5 192.5
Trading liabilities 236.8 265.0 (28.1) 2185 18.2
Reserve for losses on interest repayments 196.2 31.6 164.5 208.2 (11.9)
Other liabilities 592.9 569.2 23.7 515.9 77.0
Acceptances and guarantees 353.7 485.5 (131.8) 358.4 (4.6)
Total liabilities 8,800.4 8,119.6 680.8 8,598.5 201.9
Total equity 738.4 691.6 46.8 7225 15.8

1. Includes cash and due from banks, call loans, receivables under resale agreements and collateral related to securities borrow ing transactions

2. Intangible assets recorded through consolidation of Shinsei Financial and Show a Leasing
3. Includes call money, collateral related to securities lending transactions and short-term corporate bonds

Note: Quarterly information is available in the Quarterly Data Book.

Risk-Monitored Loans -Table 10- (Consolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) ® (@)-(b) © (@-©)
Loans to bankrupt obligors 6.9 12.8 (5.9) 10.0 3.1)
Nonaccrual delinquent loans 150.2 227.7 (77.5) 177.7 (27.5)
Loans past due for three months or more 1.2 1.2 (0.0) 11 0.0
Restructured loans 30.9 36.2 (5.3) 31.7 (0.7)
Total (A) 189.3 278.2 (88.8) 220.7 (31.3)
Loans and bills discounted (B) 4,217.0 4,232.9 (15.9) 4,319.8 (102.8)
Ratio to total loans and bills discounted (A/B X 100) (%) 4.49% 6.57% 5.11%
Reserve for credit losses (C) 116.5 147.1 (30.6) 137.3 (20.8)
Reserve ratio (C/AX100) 61.5% 52.9% 62.2%

Note 1: Quarterly information is available in the Quarterly Data Book.



Reserve for Credit Losses -Table 11- (Consolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@ (b) (a)-(b) () @)-(c)
General reserve for loan losses 57.1 65.7 (8.5) 59.8 (2.6)
Specific reserve for loan losses 59.3 813 (22.0) 775 (18.2)
Reserve for loans to restructuring countries 0.0 0.0 - 0.0 -
Total reserve for credit losses 116.5 1471 (30.6) 137.3 (20.8)
Note 1: Quarterly information is available in the Quarterly Data Book.
Loans by Borrower Industry -Table 12- (Consolidated)
(Billions of yen)
June 30 June 30 Change Mar 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) (b) (a)-(b) © @-©
Domestic offices (excluding Japan offshore market account):
Manufacturing 203.5 231.9 (28.4) 2124 (8.9)
Agriculture and forestry 0.1 0.2 (0.0) 0.1 (0.0)
Fishery 0.0 - 0.0 0.0 (0.0)
Mining, quarrying and gravel extraction 0.0 0.1 0.1) 0.1 (0.1)
Construction 9.2 125 (3.2) 9.9 (0.6)
Electric power, gas, heat supply and water supply 178.4 1385 44.9 170.1 8.3
Information and communications 38.0 31.1 6.8 40.7 (2.6)
Transportation and postal service 199.3 224.1 (24.7) 203.2 (3.9)
Wholesale and retail 80.2 73.2 7.0 89.2 (8.9)
Finance and insurance 607.8 691.8 (84.0) 662.6 (54.8)
Real estate 526.4 568.3 (41.8) 580.0 (53.6)
Services 315.3 313.7 15 317.9 (2.5)
Local government 101.5 109.1 (7.5) 104.3 2.7)
Others 1,914.6 1,797.3 117.3 1,897.0 17.5
Loans to individual customers (retail banking, Shinsei Bank Lake, 16764 15897 86.7 16575 189
Shinsei Financial, SHINKI and APLUS FINANCIAL)
Total domestic (A) 4,175.0 4,187.4 (12.3) 4,288.2 (113.2)
Overseas offices (including Japan offshore market accounts):
Governments 1.5 1.8 (0.3) 15 -
Financial institutions 0.2 0.9 (0.6) 0.5 (0.2)
Others 40.1 427 (2.5) 29.4 10.6
Total overseas (B) 41.9 455 (3.6) 315 104
Total (A+B) 4,217.0 4,232.9 (15.9) 4,319.8 (102.8)
Securities Being Held to Maturity -Table 13- (Consolidated)
(Billions of yen)
June 30,2014 June 30,2013 March 31, 2014
Carrying Fair Unrealized Carrying Fair Unrealized Carrying Fair Unrealized
amount value gain (loss) amount value gain (loss) amount value gain (loss)
Fair value exceeds carrying amount
Japanese national government bonds 502.8 504.8 1.9 584.6 587.7 3.1 497.4 499.1 1.7
Japanese corporate bonds - - - - - - - - -
Other 43.2 46.7 35 55.6 60.3 4.7 48.2 52.3 4.1
Subtotal 546.0 551.6 55 640.3 648.1 7.8 545.6 551.5 5.8
Fair value does not exceed carrying amount
Japanese national government bonds - - - - - - - - -
Japanese corporate bonds - - - - - - - - -
Other - - - - - - - - -
Subtotal - - - - - - - - -
Total 546.0 551.6 55 640.3 648.1 7.8 545.6 551.5 5.8
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Securities Available for Sale -Table 14- (Consolidated)

(Billions of yen)

June 30, 2014

June 30, 2013

March 31, 2014

Carrying Amor.tiz”ed/ Unrealized Carrying Amor.tiz”ed/ Unrealized Carrying Amor.liz‘fad/ Unrealized
amount Acquisition . amount Acquisition . amount Acquisition .
(Fair value) cost gain (loss) (Fair value) cost gain (loss) (Fair value) cost gain (loss)
Carrying amount exceeds amortized/acquisition cost
Equity securities 18.9 11.2 7.7 189 10.4 8.5 18.0 111 6.8
Domestic bonds 742.4 741.4 1.0 43.4 426 0.8 62.0 61.2 0.8
Japanese national government bonds 677.8 677.5 0.3 10.6 10.2 0.3 - - -
Japanese local government bonds 0.5 0.5 0.0 0.5 0.5 0.0 0.5 0.5 0.0
Japanese corporate bonds 64.0 63.3 0.6 322 31.8 0.4 61.4 60.7 0.7
Other 107.3 103.3 3.9 89.9 85.8 4.1 101.0 96.5 4.5
Foreign securities 101.1 97.8 33 87.0 83.1 3.8 95.5 91.5 3.9
Foreign currency denominated foreign 616 50.5 20 238 25 22 481 45.7 23
corporate and government bonds
Yen-denominated foreign corporate 38.1 36.9 11 399 389 09 45.0 43.9 10
and government bonds
Foreign equity securities and others 1.3 1.2 0.1 22 16 0.6 23 18 0.4
Other securities 5.0 4.4 0.6 11 0.9 0.2 4.2 3.7 0.5
Other monetary claims purchased 1.1 1.1 0.0 1.7 17 0.0 13 1.2 0.0
Subtotal 868.7 856.0 12.7 152.4 138.8 135 181.1 168.9 121
Carrying amount does not exceed amortized/acquisition cost
Equity securities 1.9 22 (0.3) 2.8 3.4 (0.5) 19 23 (0.4)
Domestic bonds 109.6 110.5 (0.8) 886.8 895.2 (8.4) 684.0 685.2 (1.1)
Japanese national government bonds 80.6 80.6 (0.0) 737.2 7433 (6.1) 629.3 630.1 0.7)
Japanese local government bonds - - - - - - - - -
Japanese corporate bonds 29.0 29.8 (0.8) 1495 151.9 (2.3 54.6 55.0 (0.4)
Other 20.4 20.7 0.2) 79.2 81.1 (1.8) 35.4 35.7 (0.3)
Foreign securities 13.1 13.2 (0.0) 77.6 795 (1.8) 27.6 27.7 (0.1)
Foreign currency denominated foreign 119 120 ©.0) 721 738 @n 259 252 ©.0)
corporate and government bonds
Y en-denominated foreign corporate ) . 30 31 (©0.0) 09 10 ©.0)
and government bonds
Foreign equity securities and others 1.2 1.2 (0.0) 24 2.6 (0.1) 1.4 15 (0.0)
Other securities 1.4 1.4 (0.0) 15 15 - 19 19 (0.0)
Other monetary claims purchased 5.8 6.0 (0.2) = = = 5.8 6.0 (0.1)
Subtotal 132.0 133.4 (1.4) 968.9 979.8 (10.9) 721.4 7233 (1.9)
Total® 2 1,000.8 989.4 il g 1,121.3 1,118.7 26 902.5 892.2 10.2

1. Includes a part of other monetary claims purchased in addition to securities available for sale. Total amounts of securities available for sale excluding such other monetary
claims purchased as of June 30, 2014, June 30, 2013 and March 31, 2014 w ere ¥993.8 billion, ¥1,119.6 billion and ¥895.4 billion, respectively.

2. Securities w hose fair value cannot be reliably determined are not included.

Unrealized Gain (Loss) on Available-for-Sale Securities (Consolidated)

(Billions of yen)

June 30, 2014

June 30, 2013

March 31, 2014

Unrealized gain (loss) before deferred tax on:

Available-for-sale securities 11.3 2.6 10.2
The Bank's interests in available-for-sale securities held
by partnerships recorded as securities w hose fair value 0.8 (0.0) 15
cannot be reliably determined and other adjustments
Securities being held to maturity, reclassified from
available-for-sale in the past, under extremely (2.9) (4.8) (3.5)
iliquid market conditions
Deferred tax assets (liabilities) (2.3) (0.5) (1.9)
Unreallz_ed gain (Iqss) on available-for-sale securities 6.9 @.7) 6.3
before interest adjustments
Minority interests (0.0) (0.0) (0.0)
The Bank's interests in unrealized gain (loss) on
available-for-sale securities held by affiliates to 0.0 0.3 0.0
w hich the equity method is applied
Unrealized gain (loss) on available-for-sale securities 6.8 (2.4) 6.2
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Deposits, Including Negotiable Certificates of Deposit (NCDs) -Table 15- (Consolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) (b) (a)-(b) (c) (@)-(c)

Deposits 5,627.7 5,526.4 101.3 5,733.2 (105.4)

Liquid (current, ordinary, note) deposits® 1,901.4 1,612.9 288.4 1,741.8 1595

Time deposits® 3,3295 3,489.0 (159.4) 3,576.9 (247.3)

Other 396.7 424.3 (27.5) 414.4 (17.6)
Negotiable certificates of deposits (NCDs) 127.2 154.3 (27.1) 117.2 9.9
Total 5,754.9 5,680.7 74.1 5,850.4 (95.4)
1. Includes tw o-w eek maturity deposits
Note 1: Quarterly information is available in the Quarterly Data Book.
Financial Ratios -Table 16- (Consolidated)

Q1 FY2014 Q1 FY2013 FY2013
(3 months) (3 months) (12 months)
Return on assets® 0.9%° 0.6% ° 0.5%
Return on equity? 12.1%° 8.2% ° 6.5%
Return on equity (fully diluted)® 12.1%° 8.2% ° 6.5%
Cash basis return on assets* 0.9%° 0.7% 5 0.5%
Cash basis return on equity”* 14.0%° 10.4% S 8.3%
Cash basis return on equity (fully diluted)* * 14.0%° 10.4% ° 8.3%
Expense-to-revenue ratio®”’ 60.5% 64.7% 65.4%
1. Return on assets:
Net income BOP: beginning of period
(Total assets at the BOP + Total assets at the EOP)/2 EOP: end of period

For the calculation of cash basisreturn on assets, goodwill and other intangibles are excluded from the amount of total assets.

2. Return on equity:
Net income

(Total equity eligible for common shareholders at the BOP + Total equity eligible for common shareholders at the EOP)/2

3. Return on equity (fully diluted):
Net income

((Total equity at the BOP - Share warrants at the BOP - Minority interests at the BOP) +
(Total equity at the EOP - Share warrants at the EOP - Minority interests at the EOP))/2
(4) The denominator is calculated as:
((Total capital — goodwill — intangible assets acquired in business combinations (net of associated deferred tax liability) at the beginning of the period) +
(the same values at the end of the period))/2.
(5) Annualized basis.
(6) Management accounting basis.
(7) Expense denotes general and administrative expenses.

Note 1: Quarterly information is available in the Quarterly Data Book.
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Capital Adequacy Data -Table 17- (Consolidated)

<Basel 3, Domestic Standard *>

(Billions of yen, except percentages)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
@ (b) (a)-(b) (© (a)-()
Core capital: instruments and reserves 898.4 889.5 8.8
Core capital: regulatory adjustments (68.2) (71.9) 3.6
Capital 830.1 817.6 125
Total amount of Risk-weighted assets 5,867.5 6,016.7 (149.2)
Capital ratio 14.14% 13.58%
1. Calculated according to F-IRB.
Consolidated total required capital is ¥534.8 billion as at June 30, 2014 and ¥ 550.3 billion as at March 31, 2014.
Note 1: Quarterly information is available in the Quarterly Data Book.
Per Share Data -Table 18- (Consolidated)
(Yen)
Q1 Fr2014 Q1 FY2013 Change FY2013 Change
(3 months) (3 months) (Amount) (12 months) (Amount)
Common equity 253.54 236.25 17.28 247.82 5.72
Fully diluted equity 253.54 236.25 17.28 247.82 5.72
Basic netincome 7.53 4.81 2.71 15.59 /
Diluted netincome 7.53 481 271 15.59
Cash basis:
Basic netincome 8.28 5.66 261 18.78 /
Diluted netincome 8.28 5.66 261 18.78
For calculation of per share data (Does notinclude treasury shares) :
Equity: Number of common shares (Consolidated)* 2,653,919,247 2,653,919,247 / 2,653,919,247 /
Fully diluted number of shares (Consolidated)* 2,653,919,247 2,653,924,683 / 2,653,921,423 /
Netincome: Number of common shares (Consolidated)? 2,653,919,247 2,653,919,247 / 2,653,919,247 /
Fully diluted number of shares (Consolidated)? 2,653,919,247 2,653,924,683 2,653,921,423

1. Outstanding shares at the end of the respective periods.
2. Weighted average number of outstanding shares during the respective period.

Note 1: Quarterly information is available in the Quarterly Data Book.
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Business Lines Results -Table 19- (Consolidated)

(Billions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Institutional Group:

Netinterestincome 7.9 7.1 0.7 27.6

Noninterestincome 12.5 11.6 0.9 41.8
Total revenue 205 18.8 1.7 69.5
General and administrative expenses (6.7) (5.8) (0.9) (24.8)
Ordinary business profit 13.7 12.9 0.8 44.6
Net credit costs 2.8 (0.0) 2.8 8.5
Ordinary business profit after net credit costs 16.5 12.8 3.7 53.2
Global Markets Group:

Netinterestincome 13 1.0 0.2 3.9

Noninterestincome 2.3 2.0 0.2 7.3
Total revenue 3.6 3.1 0.5 11.2
General and administrative expenses (2.2) (2.1) (0.0) (8.9)
Ordinary business profit 13 0.9 0.4 2.3
Net credit costs 0.1 0.0 0.1 04
Ordinary business profit after net credit costs 15 0.9 0.5 2.8
Individual Group:

Netinterestincome 21.7 20.6 11 85.3

Noninterestincome 10.8 10.9 0.1) 44.0
Total revenue 32.6 316 0.9 129.3
General and administrative expenses (25.7) (24.4) 1.2) (97.3)
Ordinary business profit 6.8 7.1 0.2) 31.9
Net credit costs (2.2) 0.3 (2.5) (9.3)
Ordinary business profit after net credit costs 4.6 7.4 2.7) 22.6
Corporate/Other *:

Netinterestincome (0.2) (1.8) 1.6 (6.4)

Noninterestincome 1.2 1.1) 24 (0.7)
Total revenue 1.0 (3.0) 4.1 (7.1)
General and administrative expenses (0.2) (0.1) 0.1) (1.6)
Ordinary business profit (loss) 0.8 3.2) 4.0 (8.8)
Net credit costs (0.0) (0.1) 0.1 0.0
Ordinary business profit after net credit costs 0.8 (3.3) 4.1 (8.8)
Total:

Netinterestincome 30.9 26.9 3.9 110.5

Noninterestincome 26.9 235 3.4 925
Total revenue 57.8 50.5 7.3 203.0
General and administrative expenses (35.0) (32.6) (2.3) (132.8)
Ordinary business profit 22.8 17.8 5.0 70.1
Net credit costs 0.7 0.0 0.6 (0.2)
Ordinary business profit after net credit costs 235 17.9 5.6 69.8

1. "Corporate/Other" includes company-w ide accounts w hich are not included in our reportable segments, allocation variance of indirect expense and elimination amount of

inter-segment transactions.

Note 1: Quarterly information is available in the Quarterly Data Book.
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1
Institutional Group -Table 20- (Consolidated)
(Billions of yen)

Q1 Fy2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Institutional Business Sub-Group - Institutional Business 2:

Netinterestincome 2.9 24 0.4 9.4

Noninterestincome 0.3 0.7 (0.3) 3.2
Total revenue 33 3.2 0.1 12.7
General and administrative expenses 2.7) (1.6) (0.1) (6.4)
Ordinary business profit 1.6 1.6 (0.0) 6.2
Net credit costs 0.2 0.4 0.2) 2.0
Ordinary business profit after net credit costs 1.8 21 0.2) 8.3
Institutional Business Sub-Group - Structured Finance ?:

Netinterestincome 4.0 4.0 0.0 15.6

Noninterestincome 23 2.7 (0.4) 8.1
Total revenue 6.4 6.7 (0.3) 23.7
General and administrative expenses 1.3) (1.1) 0.1) 4.7)
Ordinary business profit 5.1 55 (0.4) 19.0
Net credit costs 1.2 (1.3) 25 8.0
Ordinary business profit after net credit costs 6.3 4.2 2.1 27.0
Principal Transactions Sub-Group:

Netinterestincome 15 13 0.2 5.2

Noninterestincome 5.7 4.1 1.6 12.6
Total revenue 7.3 54 1.8 17.9
General and administrative expenses (1.4) (0.9) (0.5) 4.2)
Ordinary business profit 5.8 4.5 13 13.7
Net credit costs 0.1 0.0 0.1 0.2
Ordinary business profit after net credit costs 6.0 45 14 13.9
Showa Leasing:

Netinterestincome (0.5) (0.6) 0.0 (2.4)

Noninterestincome 3.6 3.9 0.2) 17.6
Total revenue 3.0 3.3 0.2) 15.1
General and administrative expenses (2.9) (1.9) (0.0) (8.2)
Ordinary business profit 11 14 0.2) 6.9
Net credit costs 1.2 1.2 0.0 2.6
Ordinary business profit after net credit costs 23 2.6 0.2) 9.5
Others:

Netinterestincome (0.0) (0.0) (0.0) (0.2)

Noninterestincome 0.4 0.1 0.3 0.1
Total revenue 0.3 0.0 0.3 (0.1)
General and administrative expenses (0.3) (0.2) (0.0) (1.1)
Ordinary business profit (loss) 0.0 (0.2) 0.2 1.2)
Net credit costs (0.0) (0.4) 0.4 (4.4)
Ordinary business profit after net credit costs (0.0) (0.6) 0.6 (5.6)
Institutional Group:

Netinterestincome 7.9 7.1 0.7 27.6

Noninterestincome 125 116 0.9 41.8
Total revenue 205 18.8 1.7 69.5
General and administrative expenses (6.7) (5.8) (0.9) (24.8)
Ordinary business profit 13.7 12.9 0.8 44.6
Net credit costs 2.8 (0.0) 2.8 8.5
Ordinary business profit after net credit costs 16.5 12.8 3.7 53.2

1. Net of consolidation adjustments, if applicable.

2. In accordance w ith the organizational changes implemented on April 1, 2013, results of shipping finance have been transferred from Institutional Banking to Structured
Finance.

Note 1: Quarterly information is available in the Quarterly Data Book.
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The Shinsei Bank Group provides a wide range of
financial products and services to its institutional and
individual customers through the Institutional Group, the
Global Markets Group and the Individual Group. In
businesses for institutional customers, the Institutional
Group engages primarily in the provision of corporate and
public sector finance and solutions, and the Global
Markets Group engages primarily in promoting the
financial markets and financial institution client
businesses.

Institutional Group:

The Institutional Group reporting segments consist of:
1) Institutional Business Sub-Group which provides
financial products and services to corporate and public
entities, and also provides structured finance businesses
such as real estate finance and project finance, 2)
Principal Transactions Sub-Group which engages in credit
trading and private equity business, 3) Showa Leasing Co.,
Ltd. (Showa Leasing) and 4) Others which includes
asset-backed investments.

It should be noted the Structured Finance Sub-Group
was integrated into the Institutional Business Sub-Group
as per the organizational changes put into effect on April 1,
2013. Also, as per the restructuring implemented on July 1,
2013, the Shinsei Principal Investments Group was
formed through the integration of Shinsei Corporate
Investment Limited, Shinsei Investment & Finance Limited,
and Shinsei Servicing & Consulting Limited, which come
under the umbrella of Shinsei Principal Investments Ltd.,
and the Bank has transferred the front office operations of
the key functions of credit trading and private equity
business from the Bank to the consolidated subsidiary.

Total revenue

Revenue for the Institutional Group of ¥20.5 billion was
recorded in the first quarter of fiscal year 2014, firm results
compared to ¥18.8 billion in the first quarter of fiscal year
2013. Of this, net interest income was ¥7.9 billion in the
first quarter of fiscal year 2014, an increase from ¥7.1
billion in the first quarter of fiscal year 2013. Noninterest
income was ¥12.5 billion in the first quarter of fiscal year
2014, an increase from ¥11.6 billion in the first quarter of
fiscal year 2013.

In the Institutional Business Sub-Group, a sub-group
under the Institutional Group, total revenue from
institutional business was ¥3.3 billion in the first quarter of
fiscal year 2014 compared to ¥3.2 billion in the first quarter
of fiscal year 2013. Continuing efforts were made to
identify new customers for corporate lending and cross
selling was promoted with a focus on the development
and provision of financial products and services tailored to
the needs of our customers in order to expand our client
base. On the other hand, the total revenue of Structured
Finance was ¥6.4 billion in the first quarter of fiscal year
2014 compared to ¥6.7 billion in the first quarter of fiscal
year 2013. This decline was due to smaller fee income on
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new loan origination, despite steady interest and dividend
income.

The Principal Transactions Sub-Group posted total
revenue of ¥7.3 billion in the first quarter of fiscal year
2014, an increase from ¥5.4 billion in the first quarter of
fiscal year 2013. The Sub-Group’s performance, which
centers on domestic credit trading operations, continued
to be stable.

Total revenue of Others was ¥0.3 billion for the first
quarter of fiscal year 2014 compared to ¥0.0 billion (¥26
million) for the same quarter previous year. The increase
was due to the impact of losses on asset-backed
investments in the first quarter of fiscal year 2014 being
less pronounced compared to the first quarter of fiscal
year 2013.

Expenses

General and administrative expenses were ¥6.7 billion
in the first quarter of fiscal year 2014 compared to ¥5.8
billion in the first quarter of fiscal year 2013. While efforts
to improve efficiency in each business line are being
continued, expenses were up due to allocation of
management resources into strategic focus areas through
measures such as increasing personnel and expanding
the business base in order to strengthen profitability.

Net credit costs

Net credit recoveries were ¥2.8 billion in the first quarter
of fiscal year 2014 compared to net credit costs of ¥0.0
billion (¥71 million) in the first quarter of fiscal year 2013.
The Group’s net credit costs improved due to the absence
of new provisioning of large specific reserves for credit
losses, the reversal of reserves for loan losses on the
disposal of nonperforming loans, improvements in the
credit standing of some borrowers, the recording of major
recoveries on written-off claims, and improvements in loan
loss reserve ratios at subsidiaries.

Ordinary business profit after net credit costs

As a result of the preceding, the Institutional Group
recorded an ordinary business profit after net credit costs
of ¥16.5 billion in the first quarter of fiscal year 2014, a
significant increase from ¥12.8 billion in the first quarter of
fiscal year 2013.

Showa Leasing

Showa Leasing recorded ¥2.3 billion of ordinary
business profit after net credit costs in the first quarter of
fiscal year 2014, a decline from ¥2.6 billion in the first
quarter of fiscal year 2013. Total revenue was ¥3.0 billion
in the first quarter of fiscal year 2014, down from ¥3.3
billion in the first quarter of fiscal year 2013 as a result of
factors such as a decline in transaction fee income. On the
other hand, net credit recoveries of ¥1.2 billion were
recorded in the first quarter of fiscal year 2014, the same
amount as in the first quarter of fiscal year 2013, due to
improvements in credit quality of assets and the
progression of collections.



Global Markets Groupl-TabIe 21- (Consolidated)

(Billions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Financial Institutions Sub-Group:

Netinterestincome 0.4 0.4 (0.0) 15

Noninterestincome 0.4 0.5 (0.0) 1.6
Total revenue 0.9 0.9 (0.0) 3.2
General and administrative expenses (0.5) (0.5) (0.0) (2.1)
Ordinary business profit 0.3 0.4 0.1) 11
Net credit costs 0.1 (0.0) 0.1 04
Ordinary business profit after net credit costs 0.4 0.4 0.0 15
Markets Sub-Group:

Netinterestincome 0.8 0.5 0.2 2.2

Noninterestincome 1.2 0.7 0.4 2.6
Total revenue 2.0 13 0.7 4.9
General and administrative expenses (0.8) (0.8) (0.0) 3.2)
Ordinary business profit 1.2 0.5 0.6 1.6
Net credit costs (0.0) 0.0 (0.0) (0.0)
Ordinary business profit after net credit costs 1.2 0.5 0.6 15
Others:

Netinterestincome 0.0 0.0 0.0 0.1

Noninterestincome 0.6 0.7 (0.0) 3.0
Total revenue 0.6 0.7 (0.0) 3.1
General and administrative expenses (0.8) (0.8) (0.0) (3.5)
Ordinary business profit (loss) (0.2) (0.0) 0.1) (0.4)
Net credit costs 0.0 0.0 (0.0) 0.1
Ordinary business profit after net credit costs (0.2) (0.0) 0.1) (0.3)
Global Markets Group:

Netinterestincome 13 1.0 0.2 3.9

Noninterestincome 2.3 2.0 0.2 7.3
Total revenue 3.6 3.1 0.5 11.2
General and administrative expenses (2.2) (2.1) (0.0) (8.9)
Ordinary business profit 13 0.9 0.4 2.3
Net credit costs 0.1 0.0 0.1 0.4
Ordinary business profit after net credit costs 15 0.9 0.5 2.8

1. Net of consolidation adjustments, if applicable.

Note 1: Quarterly information is available in the Quarterly Data Book.
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Global Markets Group:

The Global Markets Group reporting segments consists
of: 1) Financial Institutions Sub-Group which provides
financial products and services for financial institutions, 2)
Markets Sub-Group which deals with foreign exchange,
derivatives and other capital markets business, and 3)
Others which covers asset management, wealth
management, and Shinsei Securities’ businesses.

Total revenue

The Global Markets Group generated total revenue of
¥3.6 billion in the first quarter of fiscal year 2014, compared
to ¥3.1 billion in the first quarter of fiscal year 2013. The
Group continued efforts to expand the customer base and to
develop and provide financial products which meet
customers' needs, and the total volume of customer
transactions and market related-transactions remained on a
stable trend.

The Financial Institutions Sub-Group’s total revenue was
¥0.9 billion in the first quarter of fiscal year 2014, flat
compared to the first quarter of fiscal year 2013.

The Markets Sub-Group, due to a solid performances in
the transaction volume of customer-related transactions and
revenue from market related transactions,, recorded total
revenue of ¥2.0 hillion in the first quarter of fiscal year 2014,
an increase from ¥1.3 billion in the first quarter of fiscal year
2013.
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Others revenue of the Global Markets Group was ¥0.6
billion in the first quarter of fiscal year 2014, a decrease from
¥0.7 billion in the first quarter of fiscal year 2013.

Expenses

The Global Markets Group recorded ¥2.2 billion of general
and administrative expenses for the first quarter of fiscal
year 2014, compared to ¥2.1 billion in the first quarter of
fiscal year 2013. While continuous cost rationalization was
promoted across each business line, the allocation of
resources to relevant business areas in order to rebuild the
client base was increased which resulted in this slight
increase in expenses compared to the first quarter of fiscal
year 2013.

Net credit costs

Net credit recoveries of ¥0.1 billion were recorded in the
first quarter of fiscal year 2014, compared to recoveries of
¥0.0 billion (¥16 million) in the first quarter of fiscal year 2013.
The Group’s performance in this area in the first quarter of
fiscal year 2014 was due to collections on major existing
claims and the corresponding recording of credit recoveries.

Ordinary business profit after net credit costs

As a result of the preceding, the Global Markets Group
recorded ¥1.5 billion of ordinary business profit after net
credit costs in the first quarter of fiscal year 2014, compared
to ¥0.9 billion in the first quarter of fiscal year 2013.



1
Individual Group -Table 22- (Consolidated)

(Billions of yen)

Q1 Fy2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Retail banking:

Netinterestincome 59 6.3 0.4) 253

Noninterestincome 1.0 2.4 1.4) 7.0
Total revenue 6.9 8.7 (1.8) 324
General and administrative expenses (8.3) (8.1) (0.2) (31.7)
Ordinary business profit (loss) (1.4) 0.6 (2.0) 0.6
Net credit costs (0.0) 0.0 (0.0) 0.0
Ordinary business profit after net credit costs (1.4) 0.6 (2.1) 0.6
Shinsei Financial and Shinsei Bank Lake ?:

Netinterestincome 12.2 10.2 1.9 442

Noninterestincome (0.6) (0.9) 0.3 (3.3)
Total revenue 116 9.2 2.3 40.9
General and administrative expenses (6.9) (6.5) 0.4) (25.8)
Ordinary business profit 4.6 2.7 1.9 151
Net credit costs 0.1 1.6 1.4) (2.6)
Ordinary business profit after net credit costs 4.7 4.3 0.4 124
SHINKI:

Netinterestincome 1.6 1.6 (0.0) 6.7

Noninterestincome (0.2) (0.1) 0.0 (0.5)
Total revenue 15 15 0.0 6.1
General and administrative expenses (1.2) (1.0) (0.0) (4.2)
Ordinary business profit 0.3 0.4 (0.0) 18
Net credit costs (0.2) (0.0) 0.2) (0.1)
Ordinary business profit after net credit costs 0.1 0.4 0.2) 1.7
APLUS FINANCIAL:

Netinterestincome 1.6 2.0 (0.3) 75

Noninterestincome 10.5 9.6 0.8 40.6
Total revenue 121 11.6 0.5 48.1
General and administrative expenses 9.1) (8.6) (0.4) (34.7)
Ordinary business profit 3.0 3.0 0.0 13.4
Net credit costs (2.0) (1.2) 0.7) (6.8)
Ordinary business profit after net credit costs 1.0 1.7 (0.7) 6.5
Others *:

Netinterestincome 0.3 0.3 (0.0) 14

Noninterestincome 0.0 0.0 (0.0) 0.2
Total revenue 0.3 0.4 (0.0) 1.7
General and administrative expenses (0.2) (0.1) (0.0) 0.7)
Ordinary business profit 0.2 0.2 (0.0) 0.9
Net credit costs 0.0 0.0 (0.0) 0.2
Ordinary business profit after net credit costs 0.2 0.3 (0.0) 11
Individual Group:

Netinterestincome 21.7 20.6 11 85.3

Noninterestincome 10.8 10.9 (0.1) 44.0
Total revenue 32.6 31.6 0.9 129.3
General and administrative expenses (25.7) (24.4) 1.2) (97.3)
Ordinary business profit 6.8 7.1 0.2) 31.9
Net credit costs (2.2) 0.3 (2.5) 9.3)
Ordinary business profit after net credit costs 4.6 7.4 2.7) 22.6

1. Net of consolidation adjustments, if applicable.
2. Results for Shinsei Financial and "Shinsei Bank Lake" in the Lake business (started on October 1, 2011) are combined on a management accounting basis.
3. Includes Shinsei Property Finance and unallocated Consumer Finance Sub-Group financials.

Note 1: Quarterly information is available in the Quarterly Data Book.
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1
Individual Group Revenue by Product/Entity -Table 23- (Consolidated)

(Billions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Retail Banking: 6.9 8.7 (1.8) 324
Deposits and debentures netinterestincome 3.3 4.0 (0.6) 15.6
Deposits and debentures noninterestincome 0.2 1.0 0.7) 2.7
Asset management 1.0 1.4 0.4) 4.9
Loans 2.2 2.2 0.0 9.0
Shinsei Financial and Shinsei Bank Lake? 11.6 9.2 2.3 40.9
SHINKI 15 15 0.0 6.1
APLUS FINANCIAL 121 11.6 0.5 48.1
Others® 0.3 0.4 (0.0) 1.7
Total revenue 326 316 0.9 129.3

1. Net of consolidation adjustments, if applicable.

2. Results for Shinsei Financial and "Shinsei Bank Lake" in the Lake business (started on October 1, 2011) are combined on a management accounting basis.

3. Includes Shinsei Property Finance and unallocated Consumer Finance Sub-Group financials.

Note 1: Quarterly information is available in the Quarterly Data Book.

Individual Group:

The Individual Group consists of Retail Banking, as well
as Shinsei Bank Lake, and the subsidiaries Shinsei Financial
Co., Ltd., SHINKI Co., Ltd., APLUS FINANCIAL Co., Ltd.
and Shinsei Property Finance Co., Ltd.

The Individual Group’s ordinary business profit after net
credit costs was ¥4.6 billion in the first quarter of fiscal year
2014, compared to ¥7.4 billion in the first quarter of fiscal
year 2013.

Retail Banking

Total revenue of Retail Banking went from ¥8.7 billion in
the first quarter of fiscal year 2013, to ¥6.9 billion in the first
quarter of fiscal year 2014. Net interest income totaled ¥5.9
billion in the first quarter of fiscal year 2014, compared to
¥6.3 hillion in the first quarter of fiscal year 2013. The
housing loan performance continues to be firm, with a net
increase in the loan balance and an increase in revenues.
However, as a result of net interest income from deposits,
including deposits held for liquidity purposes, decreasing
due to a decline in market interest rates, total net interest
income declined compared to the first quarter of fiscal year
2013. Noninterest income was ¥1.0 billion in the first quarter
of fiscal year 2014, compared to ¥2.4 billion in the first
quarter of fiscal year 2013. This decline was a result of the
profitability of investment product transactions declining
compared to the first quarter of fiscal year 2013, despite the
Bank’s efforts to speedily provide new products that meet
the needs of customers.

General and administrative expenses were ¥8.3 billion in
the first quarter of fiscal year 2014, an increase from ¥8.1
billion in the first quarter of fiscal year 2013, due to the
continued active implementation of initiatives to smoothly
carry out the Second Medium Term Management Plan
(“MTMP”), while continuing to simultaneously implement
various rationalization and efficiency measures, such as
reviewing the unit cost of advertising.

Regarding net credit costs, recoveries of ¥0.0 billion (¥3
million) were recorded in the first quarter of fiscal year 2013,
compared to ¥0.0 billion (¥77 million) of costs in the first
quarter of fiscal year 2014.

As a result of the preceding, ordinary business profit after
net credit costs was a loss of ¥1.4 billion in the first quarter of
fiscal year 2014, compared to a profit of ¥0.6 billion in the
first quarter of fiscal year 2013.
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Shinsei Financial and Shinsei Bank Lake

Ordinary business profit after net credit costs of Shinsei
Financial and Shinsei Bank Lake, after related consolidation
adjustments, was ¥4.7 billion in the first quarter of fiscal year
2014, compared to ¥4.3 billion in the first quarter of fiscal
year 2013.

Total revenue was ¥11.6 billion in the first quarter of fiscal
year 2014, compared to ¥9.2 billion in the first quarter of
fiscal year 2013, primarily due to the increase in the total
loan balance. The consolidated loan balance of Shinsei
Financial and Shinsei Bank Lake is growing stably.

In net credit costs, while phased efforts to strengthen
credit management and the structure for loan collections
continue, the rate of growth of the total loan balance has
increased in the first quarter of fiscal year 2014 compared to
the first quarter of fiscal year 2013, and net credit recoveries
of ¥0.1 billion were recorded in the first quarter of fiscal year
2014 compared to ¥1.6 hillion of net credit recoveries
recorded in the first quarter of fiscal year 2013.

SHINKI

The ordinary business profit after net credit costs of
SHINKI after related consolidation adjustments was ¥0.1
billion in the first quarter of fiscal year 2014, compared to
¥0.4 billion in the first quarter of fiscal year 2013.

APLUS FINANCIAL

The ordinary business profit after net credit costs of
APLUS FINANCIAL after related consolidation adjustments
totaled ¥1.0 billion in the first quarter of fiscal year 2014, a
decline from ¥1.7 billion in the first quarter of fiscal year 2013.
Total revenue for the first quarter of fiscal year 2014 was
¥12.1 billion, an increase from ¥11.6 billion recorded in the
first quarter of fiscal year 2013. Of total revenue, while net
interest income was ¥1.6 billion in the first quarter of fiscal
year 2014, down from ¥2.0 billion in the first quarter of fiscal
year 2013 as a result of the continuing decline in the loan
balance, due to an increase in transaction volume in the
settlement and shopping credit businesses, noninterest
income was ¥10.5 hillion in the first quarter of fiscal year
2014, an increase from ¥9.6 billion in the first quarter of
fiscal year 2013. Regarding expenses, while we have
continued to pursue rationalization and efficiency, general
and administrative expenses increased to ¥9.1 billion in the
first quarter of fiscal year 2014, from ¥8.6 billion in the first



quarter of fiscal year 2013, due to factors such as systems
costs associated with the implementation of measures
aimed at expanding services offered to customers and
increases in advertising expenses. Additionally, net credit
costs were ¥2.0 billion in the first quarter of fiscal year 2014,
compared to ¥1.2 billion in the first quarter of fiscal year
2013.

Financial results of Others includes the profits and losses
of Shinsei Property Finance Co., Ltd. and the Consumer
Finance Sub-Group.

Interest Repayment

Regarding reserves for losses on interest repayment, in
fiscal year 2013 the future expected losses associated with
interest repayment was reevaluated and an additional ¥15.6
billion of reserves were provisioned in order to address
these expected future losses, while no additional reserves
were provisioned in the first quarter of fiscal year 2014.

At Shinsei Financial the usage of reserves for losses on
interest repayment (intended for interest repayment and
principal amortization) was ¥10.0 billion in the first quarter of
fiscal year 2014 compared to ¥1.1 billion in the first quarter
of fiscal year 2013. This increase in the usage of reserves
for losses on interest repayment is the result of the
conclusion of the GE Japan, Ltd. indemnity for losses on
interest repayment in exchange for a lump sum, cash
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payment of ¥175.0 billion from GE Japan, the provisioning of
additional reserves for losses on interest repayment of the
same magnitude, and the resulting expansion of the claims
covered through reserves for losses on interest repayments.
In the first quarter of fiscal year 2014 no additional provisions
of reserves for losses on interest repayment were made and
the total balance of reserves for losses on interest
repayment as of June 30, 2014 was ¥177.2 billion compared
to ¥187.3 billion as of March 31, 2014.

SHINKI's usage of reserves for losses on interest
repayment (intended for interest repayment and principal
amortization) totaled ¥1.1 billion in the first quarter of fiscal
year 2014, compared to ¥1.3 billion in the first quarter of
fiscal year 2013. No additional reserves were made in the
first quarter of fiscal year 2014 and the total balance of
reserves for losses on interest repayment as of June 30,
2014 was ¥15.1 billion compared to ¥16.2 billion as of March
31, 2014.

APLUS FINANCIAL and its consolidated subsidiaries’
usage of reserves for losses on interest repayment (intended
for interest repayment and principal amortization) totaled
¥0.7 billion in the first quarter of fiscal year 2014, at the same
level as ¥0.7 billion in the first quarter of fiscal year 2013. No
additional reserves were made in the first quarter of fiscal
year 2014 and the total balance of reserves for losses on
interest repayment as of June 30, 2014 was ¥3.8 billion
compared to ¥4.6 billion as of March 31, 2014.
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Corporate/Other -Table 24- (Consolidated)

(Billions of yen)

Q1 Fr2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Treasury Sub-Group:

Netinterestincome (0.2) (2.0) 0.8 3.3)

Noninterestincome 11 1.2) 24 (1.0)
Total revenue 0.9 (2.3) 3.2 (4.4)
General and administrative expenses (0.4) (0.3) (0.0) a.5)
Ordinary business profit (loss) 0.5 2.7) 3.2 (5.9)
Net credit costs - - - -
Ordinary business profit after net credit costs 0.5 2.7) 3.2 (5.9)
Corporate/Other (excluding Treasury Sub-Group)*:

Netinterestincome (0.0) (0.8) 0.8 (3.1)

Noninterestincome 0.1 0.0 0.0 0.3
Total revenue 0.1 0.7) 0.8 2.7)
General and administrative expenses 0.1 0.2 (0.0) (0.1)
Ordinary business profit (loss) 0.2 0.4) 0.7 (2.8)
Net credit costs (0.0) 0.1) 0.1 0.0
Ordinary business profit after net credit costs 0.2 (0.6) 0.9 (2.8)
Corporate/Other *:

Netinterestincome (0.2) (1.8) 1.6 (6.4)

Noninterestincome 1.2 1.1) 2.4 0.7)
Total revenue 1.0 (3.0) 4.1 (7.2)
General and administrative expenses 0.2) 0.1) 0.1) (1.6)
Ordinary business profit (loss) 0.8 (3.2) 4.0 (8.8)
Net credit costs (0.0) 0.1) 0.1 0.0
Ordinary business profit after net credit costs 0.8 (3.3) 4.1 (8.8)

1. "Corporate/Other" includes company-w ide accounts w hich are not included in our reportable segments, allocation variance of indirect expense and elimination amount of
inter-segment transactions.

Note 1: Quarterly information is available in the Quarterly Data Book.

Corporate/Other figures include the results of the Treasury Sub-Group, which governs the ALM for the Bank overall.

Corporate/Other’s total revenue was a profit of ¥1.0 billion in the first quarter of fiscal year 2014, compared to a loss of ¥3.0
billion in the first quarter of fiscal year 2013. Net interest income was a loss of ¥0.2 billion in the first quarter of fiscal year 2014,
a substantial improvement compared to a loss of ¥1.8 billion in the first quarter of fiscal year 2013. This improvement was partly
the result of improvements in funding costs associated with the maturation of high interest rate time deposits which is reflected
in the performance of Corporate/Other through internal funds transfers. Regarding noninterest income, a profit of ¥1.2 billion
was recorded in the first quarter of fiscal year 2014 compared to a loss of ¥1.1 billion in the first quarter of fiscal year 2013.
While a loss of ¥1.4 billion associated with the sale of JGBs was recorded in the first quarter of fiscal year 2013, as a result of
efforts to mitigate interest rate risk arising from volatility in the financial markets in the same period, a profit of ¥0.6 billion
associated with the sale of bonds including government bonds was recorded in the first quarter of fiscal year 2014 resulting
from timely operations.
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Segment Information

Institutional Group:

Institutional Business

Principal Transactions

Showa Leasing

Other Institutional
Group

Global Markets Group:

Financial Institutions

Markets

Other Global Markets
Group

Individual Group:

Retail Banking

Shinsei Financial

APLUS FINANCIAL

Other Individual Group

Corporate/Other:

Treasury

Focuses primarily on corporate and public sector finance and advisory business.

The "Institutional Business Sub-Group" provides financial products and services, including
healthcare finance for corporations and the public sector, advisory business and real
estate-related nonrecourse, corporate finance, M&A and other specialty finance, corporate
restructuring, and trust businesses.

The "Principal Transactions Sub-Group" comprises the credit trading and private equity
businesses.

"Showa Leasing" primarily provides leasing related financial products and services.

The "Other Institutional Group" consists of the asset-backed investment business and other
businesses.

Focuses primarily on financial markets business and serving financial institution clients.

The "Financial Institutions Sub-Group" provides financial products and services for financial
institutions.

The "Markets Sub-Group" is engaged in foreign exchange, derivatives, equity related, alternative
investment and other capital markets transactions.

The "Other Global Markets Group" consists of the profit and loss attributable to Shinsei Securities,
asset management, wealth management, and other products and services in the Global Markets
Group.

Focuses on retail financial products and services.

The “Retail Banking Sub-Group” provides financial products and services for retail customers
such as yen/foreign currency/structured deposit services, investment trusts, brokerage services
(through a partner institution), life and nonlife insurance (through partner institutions) and home
mortgages.

"Shinsei Financial" provides consumer finance products and services and guarantee services
(Shinsei Financial, Shinsei Bank Lake, SHINKI).

"APLUS FINANCIAL" provides installment sales credit, credit cards, guarantees, financing and
settlement services.

The "Other Individual Group” consists of profit and loss attributable to the Consumer Finance
Sub-Group and other subsidiaries.

"Corporate/Other” includes company-wide accounts which are not included in our reportable
segments, allocation variance of indirect expense and elimination amount of inter-segment
transactions.

The "Treasury Sub-Group” undertakes ALM related operations and includes gains and losses
from equity and subordinated debt financing activities.
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Consolidated Balance Sheets (Consolidated)

Assets
(Millions of yen)
June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@ (b) (a)-(b) (©) (a)-(c)
<<Assets>>
Cash and due from banks 1,385,902 481,784 904,118 1,451,492 (65,589)
Call loans and bills bought 62,448 - 62,448 36,451 25,996
Receivables under resale agreements 53,216 58,510 (5,294) 53,216 -
Receivables under securities borrowing transactions 16,575 40,856 (24,281) 23,651 (7,076)
Other monetary claims purchased 96,879 105,454 (8,575) 105,857 (8,978)
Trading assets 274,376 304,441 (30,065) 249,115 25,260
Monetary assets held in trust 186,911 228,645 (41,734) 199,117 (12,206)
Securities 1,653,257 1,871,582 (218,324) 1,557,020 96,237
Loans and bills discounted 4,217,003 4,232,998 (15,995) 4,319,830 (102,827)
Foreign exchanges 24,288 26,860 (2,571) 25,656 (1,368)
Lease receivables and leased investment assets 223,974 204,053 19,921 227,764 (3,789)
Other assets 984,970 784,063 200,906 724,963 260,006
Premises and equipment 48,149 51,450 (3,300) 50,143 (1,993)
Intangible assets 54,708 64,977 (10,268) 57,643 (2,934)
Goodwill 27,431 33,678 (6,246) 28,949 (1,517)
Asset for retirement benefit 2,838 / / 1,567 1,270
Deferred issuance expenses for debentures 26 56 (30) 32 6)
Deferred tax assets 16,168 17,124 (955) 16,519 (350)
Customers' liabilities for acceptances and guarantees 353,740 485,595 (131,855) 358,414 (4,674)
Reserve for credit losses (116,522) (147,149) 30,626 (137,358) 20,836
Total assets 9,538,914 8,811,306 727,607 9,321,103 217,810
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Liabilities and Equity

(Millions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) (b) (a)-(b) (©) (@-(©)
<<Liabilities>>
Deposits 5,627,765 5,526,411 101,354 5,733,223 (105,458)
Negotiable certificates of deposit 127,216 154,378 (27,161) 117,223 9,992
Debentures 40,136 49,594 (9,458) 41,747 (1,610)
Call moneyand bills sold 392,028 120,098 271,929 180,000 212,028
Payables under securities lending transactions 278,839 41,234 237,605 317,599 (38,760)
Trading liabilities 236,867 265,010 (28,142) 218,585 18,282
Borrowed money 672,792 587,951 84,840 643,431 29,360
Foreign exchanges 21 37 (16) 37 (16)
Short-term corporate bonds 106,200 100,500 5,700 86,900 19,300
Corporate bonds 175,619 187,912 (12,293) 177,248 (1,628)
Other liabilities 576,990 559,363 17,627 497,804 79,185
Accrued employees' bonuses 2,616 2,330 286 7,782 (5,166)
Accrued directors' bonuses 21 15 5 67 (46)
Reserve for employees' retirement benefits / 7,380 / / /
Liability for retirement benefit 13,246 / / 10,116 3,130
Reserve for directors' retirement benefits 74 119 (44) 119 (44)
Reserve for losses on interest repayments 196,255 31,695 164,560 208,201 (11,945)
Deferred tax liabilities 8 9 1) 9 0)
Acceptances and guarantees 353,740 485,595 (131,855) 358,414 (4,674)
Total liabilities 8,800,439 8,119,638 680,800 8,598,512 201,927
<<Equity>>
Shareholders' equity:
Common stock 512,204 512,204 - 512,204 -
Capital surplus 79,461 79,461 ° 79,461 =
Retained earnings 161,538 117,414 44,123 146,002 15,535
Treasury stock, at cost (72,558) (72,558) = (72,558) e
Total shareholders' equity 680,646 636,522 44,123 665,110 15,535
Accumulated other comprehensive income:
Unrealized gain (loss) on available-for-sale securities 6,898 (2,420) 9,318 6,288 609
Deferred gain (loss) on derivatives under hedge accounting (9,382) (9,043) (338) (8,769) (612)
Foreign currency translation adjustments 12 1,950 (1,938) 267 (255)
Accumulated adjustments for retirement benefit (5,286) / / (5,195) (90)
Total accumulated other comprehensive income (7,758) (9,513) 1,755 (7,409) (348)
Stock acquisition rights 1,220 1,208 11 1,221 1)
Minority interests 64,366 63,450 915 63,667 698
Total equity 738,474 691,668 46,806 722,590 15,883
Total liabilities and equity 9,538,914 8,811,306 727,607 9,321,103 217,810
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Consolidated Statements of Income (Consolidated)

(Millions of yen)

Q1 Fr2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Ordinary income 98,299 93,493 4,806 375,232
Interestincome 36,916 35,831 1,084 143,270
Interest on loans and bills discounted 31,648 31,491 156 124,400
Interest and dividends on securities 4,527 3,647 880 15,694

Other interestincome 739 692 47 3,176

Fees and commissions income 10,189 11,410 (2,220) 43,603
Trading income 3,700 3,620 79 16,517
Other business income 38,050 35,229 2,821 142,640
Other ordinaryincome 9,442 7,401 2,041 29,200
Ordinary expenses 76,941 78,446 (1,505) 331,085
Interest expenses 6,015 8,836 (2,821) 32,752
Interest on deposits 3,168 5,667 (2,499) 20,358
Interest on borrowings 1,163 1,267 (104) 4,964
Interest on corporate bonds 1,327 1,453 (126) 5,940

Other interest expenses 356 448 (91) 1,487

Fees and commissions expenses 5,371 5,696 (325) 21,165
Trading losses 108 98 9 2,542
Other business expenses 24,623 25,183 (559) 100,438
General and administrative expenses 37,885 35,891 1,994 144,814
Amortization of goodwill 1,517 1,711 (194) 6,441
Amortization of intangible assets acquired in business combinations 760 878 (118) 3,305

Other general and administrative expenses 35,607 33,300 2,306 135,067

Other ordinary expenses 2,937 2,739 197 29,371
Provision of reserve for credit losses 952 1,375 (423) 6,279

Other 1,984 1,363 620 23,092
Ordinary profit 21,358 15,046 6,311 44,147
Extraordinary gains 350 30 319 3,879
Extraordinary losses 222 550 (328) 2,006
Income before income taxes and minority interests 21,486 14,526 6,959 46,020
Income taxes (benefit) 681 931 (249) 1,668
Income before minority interests 20,804 13,595 7,209 44,351
Minority interests in netincome of subsidiaries 809 814 4) 2,976
Net income 19,994 12,780 7,214 41,374
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Consolidated Statements of Comprehensive Income (Consolidated)

(Millions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Income before minority interests 20,804 13,595 7,209 44,351
Other comprehensive income
Unrealized gain (loss) on available-for-sale securities 604 (6,258) 6,863 2,803
Deferred gain (loss) on derivatives under hedge accounting (612) 2,562 (3,174) 2,835
Foreign currency translation adjustments (363) 779 (1,142) (655)
Adjustments for retirement benefit 556 / / /
Share of other comprehensive income in affiliates 15 39 (23) (153)
Other comprehensive income 200 (2,878) 3,079 4,830
Comprehensive income 21,005 10,717 10,288 49,181
(Breakdown)
Attributable to:
Owners of the parent 20,294 9,572 10,721 45,466
Minority interests 711 1,144 (433) 3,715
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Consolidated Composition of Capital Disclosure (Consolidated)

< Basel 3, Domestic Standard'>

Millions of yen (except percentages)

Amounts excluded

June 30 under transitional
2014 arrangements
Core capital: instruments and reserves

Directlyi§sued quglifying common share capital or preferred share capital with a compulsory conversion clause plus related capital surplus 680,646 /

and retained earnings ’
of which: capital and capital surplus 591,666 /
of which: retained earnings 161,538 /
of which: treasury stock (-) (72,558) /
of which: earning to be distributed (-) - /
of which: other than above - /

Accumulated other comprehensive income (amount allowed to be included in Core capital) 12 25,286
of which: foreign currency translation adjustment 12 /
of which: amount related defined benefit - 25,286

Stock acquisition right to common shares and preferred shares with a compulsory conversion clause 1,220 /

Adjusted minority interests (amount allowed to be included in Core capital) - /

Total of reserves included in Core capital: instruments and reserves 2,848 /
of which: general reserve for loan losses included in Core capital 2,848 /
of which: eligible provision included in Core capital - /

Eligible noncumulative perpetual preferred shares subject to transitional arrangements (amount allowed to be included in Core capital: /

instruments and reserves)

Eligible capital instruments subject to transitional arrangements (amount allowed to be included in Core capital: instruments and reserves) 210,307 /

Capital instruments issued through measures for capital enhancement by public institutions (amount allowed to be included in Core capital: . /

instruments and reserves)

Land revaluation excess after 55% discount (amount allowed to be included in Core capital: instruments and reserves) - /

Minority interests subject to transitional arrangements (amount allowed to be included in Core capital: instruments and reserves) 3,418

Core capital: instruments and reserves 898,453
Core capital: regulatory adjustments

Total amount of intangible assets (excluding those relating to mortgage servicing rights) 32,851 12,135
of which: goodwill (including those equivalent) 27,431 -
of which: other intangibles other than goodwill and mortgage servicing rights 5419 12,135

Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related tax liability) - 6,796

Shortfall of eligible provisions to expected losses 25,905 =

Gain on sale of securitization 9,497 -

Gains and losses due to changes in own creditrisk on fair valued liabilities - -

Net defined benefit asset - 1,826

Investments in own shares (excluding those reported in the net assets section) - 0

Reciprocal cross-holdings in common equity - -

Investments in the capital banking, financial and insurance entities that are outside the scope of regulatory consolidation (“Other Financial

Institutions"), net of eligible short positions, where the bank does not own more than 10% of the issued share capital (amount above the - -

10% threshold)

Amount exceeding the 10% threshold on specific items - -
of which: significant investments in the common stock of Other Financial Institutions, net of eligible short positions - =
of which: mortgage servicing rights - -
of which: deferred tax assets arising from temporary differences (net of related tax liability) - -

Amount exceeding the 15% threshold on specific items - -
of which: significant investments in the common stock of Other Financial Institutions, net of eligible short positions - =
of which: mortgage senvicing rights - -
of which: deferred tax assets arising from temporary differences (net of related tax liability) - -

Core capital: regulatory adjustments 68,255
Capital (consolidated) 830,198
Risk-weighted assets

Total amount of credit risk-weighted assets 5,384,076 /

of which: total amountincluded in risk-weighted assets by transitional arrangements (27,052) /
of which: intangible assets (excluding those relating to goodwill and mortgage servicing rights) 12,135 /
9fw_h_ich: deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related tax 6.795 /
liability) ’
of which: net defined benefit asset 1,826 /
of which: significant investments in the common stock of Other Financial Institutions (net of eligible short positions) (47,812) /
of which: other than above 0 /

Market risk (divided by multiplying the capital requirement by 12.5) 138,948 /

Operational risk (divided by multiplying the capital requirement by 12.5) 344,483 /

Credit risk adjustments - /

Operational risk adjustments -

Total amount of Risk-weighted assets 5,867,508
Capital ratio (consolidated) 14.14%

1. Calculated according to F-IRB.
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Section 2. Nonconsolidated Information

Results of Operations -Table 25- (Nonconsolidated)

(Billions of yen)

Q1 Fr2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Netinterestincome 242 21.2 3.0 80.9
Noninterestincome 8.6 5.9 2.7 17.9
Net fees and commissions* 6.5 2.8 3.6 7.9
Net trading income 1.8 15 0.3 53
Net other business income 0.2 15 1.2) 4.6
Total revenue® 32.8 27.1 5.7 98.9
Personnel expenses (5.7) (5.0) (0.6) (21.5)
Nonpersonnel expenses (11.6) (11.0) (0.5) (44.0)
Taxes (1.1) (0.8) (0.2) (3.4)
General and administrative expenses (18.4) (16.9) (1.5) (69.0)
Net business profit* 14.3 10.1 42 29.8
Other gains (losses)
Gains (losses) on the sales of equities 0.0 11 1.1) 3.2
Net provision of reserve for credit losses? 2.4 (1.4) 3.9 7.2
Losses on write-off of loans (0.4) (0.2) (0.2) (2.0)
Recoveries of written-off claims 0.9 0.1 0.7 1.9
Expenses for employees' retirement benefits (0.5) (0.6) 0.0 (2.3)
Other losses, expenses 0.2 (0.4) 0.6 (0.3)
Net ordinary income 171 8.7 8.3 37.6
Special gains (losses)
Gains (losses) from sales of fixed assets 0.2) (0.5) 0.3 1.7)
Other special gains (losses) (0.2) 0.0 (0.2) (0.1)
Income before income taxes 16.6 8.2 8.4 358
Income taxes
Current (0.0) 0.1 (0.1) 0.3
Deferred 0.0 0.0 (0.0) 0.2
Net income 16.7 8.4 8.2 36.4

1. Includes income from monetary assets held in trust of ¥7.0 billion in Q1 FY2014, ¥0.7 billion in Q1 FY 2013 and ¥3.8 billion in FY2013.
2. Reversals of general reserve for loan losses w as ¥2.4 billion in Q1 FY 2014 and ¥7.2 billion in FY2013.

Provision of reserve for loan losses w as ¥1.4 billion in Q1 FY2013.

Note 1: Quarterly information is available in the Quarterly Data Book.

The gap between nonconsolidated basis net income and
consolidated basis net income results from factors such as
profits or losses at our consolidated subsidiaries including
Showa Leasing, Shinsei Financial, APLUS FINANCIAL and
SHINKI, gains or losses on our investment in our equity
method affiliate, Jih Sun Financial Holding Co., Ltd., and
whether or not dividends are received from our consolidated
subsidiaries.

It should be noted, gains (losses) on the sale of equities
and impairments are recorded as other business income in
the consolidated financial statements, reflecting the nature
of the transaction. However, in the above nonconsolidated
information, the same transactions are recorded as other
gains (losses) in accordance with reporting requirements of
the Revitalization Plan.

Total revenue of Shinsei Bank was ¥32.8 billion on a
nonconsolidated basis in the first quarter of fiscal year 2014
compared to ¥27.1 billion in the first quarter of fiscal year
2013. Net interest income on a nonconsolidated basis was
¥24.2 hillion in the first quarter of fiscal year 2014, an
increase from ¥21.2 billion in the first quarter of fiscal year
2013. In addition to the maturation of high interest rate time
deposits, growth of net interest income from the consumer
finance business and dividend income from securities more
than offset a decrease in the dividends received from
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subsidiaries (¥6.3 billion in the first quarter of fiscal year
2013 (¥5.4 billion from Shinsei Financial and ¥0.8 billion
from Showa Leasing) to ¥4.8 billion in the first quarter of
fiscal year 2014 (¥2.9 billion from Shinsei Financial, ¥1.0
billion from Shinsei Trust and Banking and ¥0.8 billion from
Showa Leasing). On the other hand, due to the absence of
losses incurred in our ALM operations on the sale of JGBs in
the first quarter of fiscal year 2013 as well as stable income
in the Institutional Group in the first quarter of fiscal year
2014, noninterest income rose from ¥5.9 billion in the first
quarter of fiscal year 2013 to ¥8.6 billion in the first quarter of
fiscal year 2014.

General and administrative expenses were ¥18.4 billion in
the first quarter of fiscal year 2014, an increase from ¥16.9
billion in the first quarter of fiscal year 2013. This was due to
costs incurred in the active implementation of measures
aimed at smoothly carrying out the Second MTMP.

As a result of the preceding, Shinsei Bank recorded a
nonconsolidated net business profit of ¥14.3 billion for the
first quarter of fiscal year 2014, an increase from ¥10.1
billion for the first quarter of fiscal year 2013. Furthermore,
there were improvements in credit costs, and net income for
the first quarter of fiscal year 2014 was ¥16.7 billion, a
significant increase from ¥8.4 billion recorded in the first
quarter of fiscal year 2013.



Net Credit Costs -Table 26- (Nonconsolidated)

(Billions of yen)

Q1 Fr2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)
Losses on write-off of loans (0.4) (0.2) (0.2) (2.0)
Net provision of reserve for loan losses 24 (1.4) 3.9 7.2
Net provision of general reserve for loan losses 15 (0.5) 2.0 25
Net provision of specific reserve for loan losses 0.9 (0.9) 18 (0.2)
Recoveries of written-off claims 0.9 0.1 0.7 1.9
Net credit costs 2.9 (1.5) 4.4 7.2

Note 1: Quarterly information is available in the Quarterly Data Book.

Interest-Earning Assets and Interest-Bearing Liabilities -Table 27- (Nonconsolidated)

(Billions of yen, except percentages)

Q1 FY2014 Q1 FY2013 FY2013
(3 months) (3 months) (12 months)
/;;T;:gs Interest Yiel((:;urflez 2;;:3§ Interest Yiel(r://u r)atez ﬁ;?;:gs Interest Yiel((:/lu r)ate2
Interest-earning assets:
Loans and bills discounted 4,088.3 19.1 1.88 4,197.4 17.7 1.70 4,141.7 71.8 1.73
Securities 2,104.4 10.0 1.92 2,406.7 10.9 1.83 2,267.6 36.9 1.62
Other interest-earning assets> * 387.9 0.8 n.m.t 376.2 0.8 n.m.t 391.6 3.6 n.m.!
Total interest-earning assets 6,580.7 30.1 1.83 6,980.5 29.6 1.70 6,801.0 112.4 1.65
Interest-bearing liabilities:
Deposits, including negotiable certificates of deposit 5,936.5 3.2 0.21 5,963.6 5.7 0.38 6,016.7 20.6 0.34
Debentures 41.1 0.0 0.13 122.0 0.0 0.30 64.8 0.1 0.23
Borrowed money 3719 0.5 0.64 361.4 0.6 0.74 359.5 2.5 0.71
Subordinated debt 67.4 0.4 271 92.3 0.5 221 88.3 1.9 2.25
Other borrowed money 304.5 0.1 0.18 269.0 0.1 0.23 271.1 0.5 0.21
Corporate bonds 221.4 2.1 3.81 227.4 2.2 3.93 235.2 9.1 3.87
Subordinated bonds 216.9 2.1 3.89 222.5 2.2 4.01 230.3 9.0 3.94
Other corporate bonds 4.5 0.0 0.21 4.9 0.0 0.29 4.8 0.0 0.26
Other interest-bearing liabilities® 754.0 0.1 n.m.! 587.8 0.1 n.m.t 602.9 0.5 n.m.!
Total interest-bearing liabilities 7,325.2 6.1 0.33 7,262.5 8.8 0.48 7,279.5 32.9 0.45
Net interest incomel/yield on interest-earning assets 6,580.7 24.0 1.46 6,980.5 20.7 1.19 6,801.0 79.5 1.16

(1) n.m. is not meaningful.

(2) Percentages have been rounded from the thrid decimal place.

(3) Other interest-earning assets and other interest-bearing liabilities include interest swaps.

(4) Excludes average balance of non interest-earning assets.

Note 1: Quarterly information is available in the Quarterly Data Book.
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Risk-Monitored Loans -Table 28- (Nonconsolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
() (b) (a)-(b) () (@)-(c)
Loans to bankrupt obligors 3.6 8.5 (4.9) 7.2 (3.5)
Nonaccrual delinquentloans 112.4 185.6 (73.2) 138.6 (26.2)
Loans pastdue for three months or more 1.0 1.0 (0.0) 0.9 0.0
Restructured loans 3.7 4.2 (0.4) 3.8 (0.0)
Total (A) 120.8 199.5 (78.6) 150.7 (29.8)
Loans and bills discounted (B) 3,985.5 4,193.5 (208.0) 4,235.7 (250.2)
Ratio to total loans and bills discounted (A/B) (%) 3.03% 4.76% 3.56%
Reserve for credit losses (C) 63.9 94.6 (30.7) 835 (19.6)
Reserve ratio (C/A) (%) 52.9% 47.4% 55.4%

Note 1: Quarterly information is available in the Quarterly Data Book.

Loans by Borrower Industry -Table 29- (Nonconsolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(a) (b) (a)-(b) (c) (a)-(c)
Domestic (excluding Japan offshore market accounts):
Manufacturing 200.3 228.9 (28.5) 208.9 (8.5)
Agriculture and forestry 0.1 0.2 (0.0) 0.1 -
Fishery 0.0 - 0.0 0.0 (0.0)
Mining, quarrying and gravel extraction 0.0 0.1 0.1) 0.1 0.1)
Construction 7.3 9.9 (2.6) 7.6 0.2)
Electric power, gas, heat supply and water supply 178.4 1334 45.0 170.1 8.3
Information and communications 36.8 29.8 6.9 394 (2.5)
Transportation and postal service 185.8 213.2 (27.3) 191.1 (5.3)
Wholesale and retail 77.4 70.6 6.7 87.2 (9.8)
Finance and insurance 741.6 1,072.4 (330.8) 9494 (207.8)
Real estate 506.7 5515 (44.8) 560.2 (53.5)
Services 375.5 369.6 5.9 378.4 (2.8)
Local government 101.5 109.1 (7.5) 104.3 2.7)
Individuals 1,335.5 1,210.6 124.9 1,3104 25.0
Overseas yen loans and overseas loans booked domestically 197.6 162.3 35.3 198.1 0.4)
Total domestic 3,945.2 4,162.2 (217.0) 4,205.9 (260.6)
Overseas (including Japan offshore market accounts):
Governments 15 1.8 (0.3) 15 0.0
Financial institutions 0.2 0.9 (0.6) 0.5 0.2)
Commerce and industry 384 28.5 9.9 27.7 10.7
Others - - - - -
Total overseas 40.2 31.3 8.9 29.7 104
Total 3,985.5 41935 (208.0) 4,235.7 (250.2)

Note 1: Quarterly information is available in the Quarterly Data Book.
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Risk Monitored Loans by Borrower Industry -Table 30 - (Nonconsolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) (b) (a)-(b) (c) (a)-(c)

Domestic (excluding Japan offshore market accounts):
Manufacturing 1.1 6.5 (5.4) 56 (4.5)
Agriculture and forestry = = o - -
Fishery - - - - R
Mining, quarrying and gravel extraction - - - - R
Construction - - - - R

Electric power, gas, heat supply and water supply - - - = -

Information and communications 0.5 1.6 1.1) 0.5 -
Transportation and postal service - 29 (2.9) 29 (2.9)
Wholesale and retail 0.3 0.1 0.1 0.3 0.0
Finance and insurance 4.6 41.9 (37.3) 21.9 (17.3)
Real estate 73.9 104.3 (30.3) 74.6 (0.6)
Services 255 28.1 (2.6) 25.4 0.0
Local government - - - - -
Individuals 3.3 4.1 0.7) 35 (0.1)
Overseas yen loans and overseas loans booked domestically 114 9.4 1.9 15.6 4.2)
Total domestic 120.8 199.5 (78.6) 150.7 (29.8)

Overseas (including Japan offshore market accounts):
Governments = a o - -
Financial institutions - - - - R
Commerce and industry o o 5 - -
Others - - - - R

Total overseas 5 a - - R

Total 120.8 1995 (78.6) 150.7 (29.8)

Note 1: Quarterly information is available in the Quarterly Data Book.

Claims Classified under the Financial Revitalization Law -Table 31- (Nonconsolidated)

(Billions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(a) (b) (a)-(b) (©) (@)-(c)
Claims against bankrupt and quasi-bankrupt obligors 13.8 34.8 (20.9) 13.2 0.6
Doubtful claims 116.2 176.3 (60.0) 146.7 (30.4)
Substandard claims 4.8 5.2 (0.4) 4.9 (0.0)

Total (A) 134.9 216.4 (81.4) 164.7 (29.8)
Coverage ratio 95.9% 96.3% 95.3%

Total claims (B) 4,318.1 4511.2 (193.0) 4,328.3 (10.1)
Loans and bills discounted 3,985.5 4,193.5 (208.0) 4,235.7 (250.2)
Others 332.6 317.6 15.0 92.6 240.0

Ratio to total claims (A/B) X100 (%) 3.12% 4.80% 3.81%

(Ref. 1) Amount of write-off 53.3 63.1 9.7) 63.5 (10.1)

(Ref. 2) Below need caution level 221.8 419.0 (297.1) 2735 (51.6)

Note 1: Quarterly information is available in the Quarterly Data Book.
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Coverage Ratios for Nonperforming Claims Classified under the Financial Revitalization Law -Table 32-

(Nonconsolidated)

(Billions of yen, except percentages)

June 30,2014

Amounts of coverage

Collateral
Amounts Reserve for Coverage
X Total and .
of claims loan losses ratio
guarantees
Claims against bankrupt and
quasi-bankrupt obligors 13.8 13.8 - 13.8  100.0%
Doubtful claims 116.2 112.2 40.5 71.7 96.5%
Substandard claims 4.8 33 18 15 68.4%
Total 134.9 129.3 423 87.0 95.9%
(Billions of yen, except percentages)
June 30, 2013 March 31, 2014
Amounts of coverage Amounts of coverage
Amounts Total Reserve for Collateraland Coverage Amounts Total Reserve for Collateral and Coverage
of claims loan losses  guarantees ratio of claims loan losses  guarantees ratio
Claims against bankrupt and
quasi-bankrupt obligors 34.8 34.8 - 34.8 100.0% 13.2 13.2 - 13.2  100.0%
Doubtful claims 176.3 170.4 60.6 109.8 96.7% 146.7 140.3 58.4 81.9 95.6%
Substandard claims 52 3.1 1.1 20 58.9% 4.9 35 1.9 1.6 71.8%
Total 216.4 208.3 61.7 146.6 96.3% 164.7 157.0 60.3 96.7 95.3%
Note 1: Quarterly information is available in the Quarterly Data Book.
Reserve for Credit Losses -Table 33- (Nonconsolidated)
(Billions of yen)
June 30 June 30 Change Mar 31 Change
2014 2013 (Amount) 2014 (Amount)
() (b) (a)-(b) (c) (a)-(c)
Reserve for credit losses 60.0 90.7 (30.7) 79.6 (19.6)
General reserve for loan losses 18.2 28.9 (10.6) 19.9 (1.6)
Specific reserve for loan losses 41.7 61.8 (20.0) 59.7 (17.9)
Reserve for loans to restructuring countries 0.0 0.0 - 0.0 -
Specific reserve for other creditlosses 3.9 3.9 - 39 -
Total reserve for credit losses 63.9 94.6 (30.7) 83.5 (19.6)
Note 1: Quarterly information is available in the Quarterly Data Book.
Securities Being Held to Maturity -Table 34- (Nonconsolidated)
(Billions of yen)
June 30, 2014 June 30, 2013 March 31, 2014
Carrying Fair Unrealized Carrying Fair Unrealized Carrying Fair Unrealized
amount value gain (loss) amount value gain (loss) amount value gain (loss)
Fair value exceeds carrying amount
Japanese national government bonds 502.8 504.8 1.9 584.6 587.7 3.1 497.4 499.1 1.7
Japanese corporate bonds - - - - - - - - -
Other 43.2 46.7 35 55.6 60.3 4.7 48.2 523 4.1
Subtotal 546.0 551.6 55 640.3 648.1 7.8 545.6 551.5 5.8
Fair value does not exceed carrying amount
Japanese national government bonds - - - - - - - - -
Japanese corporate bonds - - - - - - - - -
Other - - - - - - - - -
Subtotal - - - - - - - - -
Total 546.0 551.6 55 640.3 648.1 7.8 545.6 5515 5.8
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Securities Available for Sale -Table 35- (Nonconsolidated)

(Billions of yen)

June 30, 2014

June 30, 2013

March 31, 2014

Carrying AmorAt |;¢d/ Unrealized Carrying AmorF |g¢dl Unrealized Carrying AmorF |;¢d/ Unrealized
amount Acquisition ain (loss) amount Acquisition ain (loss) amount  Acquisition ain (loss)
(fair value) cost 9 (fair value) cost g (fair value) cost 9
Carrying amount exceeds amortized/acquisition cost
Equity securities 13.3 8.4 4.9 145 7.7 6.7 12.6 8.4 4.1
Domestic bonds 742.4 741.4 1.0 43.4 425 0.8 62.0 61.2 0.8
Japanese national government bonds 678 678 0 10.6 10.2 0.3 - - -
Japanese local government bonds 0.5 0.5 0.0 0.5 0.5 0.0 0.5 0.5 0.0
Japanese corporate bonds 64.0 63.3 0.6 32.2 31.8 0.4 61.4 60.7 0.7
Other 104.5 100.0 4.4 88.4 83.9 4.5 98.1 93.1 5.0
Foreign securities 98.3 94.4 3.8 85.4 81.2 4.1 92.6 88.1 4.4
Foreign currency denominated foreign 60.1 575 26 233 206 26 46.6 436 30
corporate and government bonds
Yen-denominated foreign corporate 381 36.9 11 39.9 38.9 09 45.0 43.9 10
and government bonds
Foreign equity securities and others 0.0 0.0 0.0 2.2 16 0.6 0.9 0.5 0.3
Other securities 5.0 4.4 0.6 11 0.9 0.2 4.2 3.7 0.5
Other monetary claims purchased 11 11 0.0 il 1.7 0.0 13 12 0.0
Subtotal 860.3 849.8 10.4 146.4 134.2 121 172.8 162.8 10.0
Carrying amount does not exceed amortized/acquisition cost
Equity securities 1.1 1.4 (0.2) 1.9 24 (0.4) 11 1.4 (0.3)
Domestic bonds 109.5 110.4 (0.8) 888.9 897.3 (8.4) 683.9 685.0 (1.1)
Japanese national government bonds 80.6 80.6 (0.0) 737.2 7433 (6.1) 629.3 630.0 0.7)
Japanese local government bonds - - - - - - - - -
Japanese corporate bonds 289 29.7 (0.8) 151.7 154.0 (2.3 54.5 54.9 (0.4)
Other 20.4 20.6 (0.2) 78.1 79.9 (1.8) 35.4 35.7 (0.3)
Foreign securities 13.1 13.2 (0.0) 76.5 78.3 (1.8) 276 217 (0.2)
Foreign currency denominated foreign 11.9 12.0 ©.0) 721 738 @n 252 252 (©.0)
corporate and government bonds
Y en-denominated foreign corporate B } } 30 31 (00) 09 10 ©.0)
and government bonds
Foreign equity securities and others 11 11 (0.0) 13 14 (0.0) 1.4 1.4 (0.0)
Other securities 1.4 1.4 (0.0) 15 15 - 19 19 (0.0
Other monetary claims purchased 5.8 6.0 (0.1) - - - 5.8 6.0 (0.2)
Subtotal 131.2 1325 (1.3) 969.0 979.7 (10.7) 720.4 722.2 (1.8)
Total* 2 991.5 982.4 9.1 1,115.4 1,114.0 14 893.2 885.0 8.2
1. Includes a part of other monetary claims purchased in addition to securities available for sale.
2. Securities w hose fair value cannot be reliably determined are not included.
Unrealized Gain (Loss) on Available-for-Sale Securities (Nonconsolidated)
(Billions of yen)
June 30, 2014 June 30, 2013 March 31, 2014
Unrealized gain (loss) before deferred tax on:
Available-for-sale securities 9.1 14 8.2
Interests in available-for-sale securities held by
partnerships recorded as securities w hose fair value 0.8 0.0 15
cannot be reliably determined
Securities being held to maturity, reclassified from
available-for-sale in the past, under extremely (2.9) (4.8) (3.5)
illiquid market conditions
Deferred tax assets (liabilities) (1.3) - (1.0)
Unrealized gain (loss) on available-for-sale securities 5.6 (3.4) 5.1
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Capital Adequacy Data-Table 36- (Nonconsolidated)

< Basel 3, Domestic Standard*>

(Billions of yen, except percentages)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
() (b) (a)-(b) () (@)-(c)
Core capital: instruments and reserves 929.3 924.3 4.9
Core capital: regulatory adjustments (31.3) (34.3) 3.0
Capital 897.9 890.0 7.9
Total amount of Risk-weighted assets 5,562.8 5,801.8 (238.9)
Capital ratio 16.14% 15.34%

1. Calculated according to F-IRB.

Nonconsolidated total required capital is ¥474.0 billion as at June 30, 2014 and ¥496.1 billion as at March 31, 2014.

Note 1: Quarterly information is available in the Quarterly Data Book.
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Nonconsolidated Balance Sheets (Nonconsolidated)

Assets
(Millions of yen)
June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
&) (b) (@)-() © @-©

<<Assets>>
Cash and due from banks 1,324,601 381,083 943,517 1,367,839 (43,237)
Call loans 62,448 - 62,448 36,451 25,996
Receivables under resale agreements 53,216 58,510 (5,294) 53,216 -
Other monetary claims purchased 193,231 194,588 (1,356) 195,287 (2,056)
Trading assets 246,741 242,163 4578 235,097 11,644
Monetary assets held in trust 135,851 227,817 (91,965) 196,421 (60,569)
Securities 2,069,780 2,304,793 (235,012) 1,977,811 91,969
Valuation allowance for investments (3,370) (3,370) - (3,370) -
Loans and bills discounted 3,985,503 4,193,585 (208,081) 4,235,713 (250,209)
Foreign exchanges 24,288 26,860 (2,571) 25,656 (1,368)
Other assets 420,984 462,102 (41,117) 204,706 216,277
Other 420,984 462,102 (41,117) 204,706 216,277
Premises and equipment 19,729 18,898 830 20,042 (313)
Intangible assets 9,010 9,190 (179) 9,485 (475)
Prepaid pension cost - 1,524 (1,524) 1,830 (1,830)
Deferred issuance expenses for debentures 26 56 (30) 32 (6)
Deferred tax assets 2,449 2,764 (315) 2,458 (8)
Customers' liabilities for acceptances and guarantees 26,843 17,561 9,281 11,616 15,227
Reserve for credit losses (63,912) (94,633) 30,720 (83,550) 19,638
Total assets 8,507,423 8,043,496 463,926 8,486,745 20,677
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Liabilities and Equity

(Millions of yen)

June 30 June 30 Change March 31 Change
2014 2013 (Amount) 2014 (Amount)
(@) (b) (a)-(b) (c) (a)-(c)
<<Liabilities>>
Deposits 5,729,119 5,885,917 (156,798) 6,076,993 (347,874)
Negotiable certificates of deposit 127,216 154,378 (27,161) 117,223 9,992
Debentures 40,136 51,794 (11,658) 41,747 (1,610)
Call money 392,028 120,098 271,929 180,000 212,028
Payables under securities lending transactions 263,386 2,000 261,386 300,690 (37,304)
Trading liabilities 222,832 226,083 (3,251) 206,587 16,245
Borrowed money 399,736 345,779 53,957 360,769 38,967
Foreign exchanges 21 239 (218) 37 (16)
Corporate bonds 220,704 236,202 (15,498) 221,891 (1,187)
Other liabilities 370,872 336,728 34,144 265,671 105,201
Income taxes payable 152 138 13 387 (235)
Lease obligations - 0 0) - -
Assetretirement obligations 7,338 7,176 161 7,396 (58)
Other 363,382 329,412 33,969 257,887 105,494
Accrued employees' bonuses 1,191 1,082 109 4,035 (2,843)
Reserve for retirement benefits 1,497 - 1,497 - 1,497
Acceptances and guarantees 26,843 17,561 9,281 11,616 15,227
Total liabilities 7,795,584 7,377,865 417,718 7,787,262 8,322
<<Equity>>
Shareholders' equity:
Common stock 512,204 512,204 - 512,204 -
Capital surplus 79,465 79,465 - 79,465 -
Additional paid-in capital 79,465 79,465 - 79,465 -
Retained earnings 196,295 157,024 39,271 185,023 11,272
Legal reserve 13,158 12,628 530 12,628 530
Other retained earnings 183,136 144,396 38,740 172,395 10,741
Unappropriated retained earnings 183,136 144,396 38,740 172,395 10,741
Treasury stock, at cost (72,558) (72,558) - (72,558) -
Total shareholders' equity 715,407 676,136 39,271 704,135 11,272
Net unrealized gain (loss) and translation adjustments
Unrealized gain (loss) on available-for-sale securities 5,661 (3,430) 9,091 5,140 520
Deferred gain (loss) on derivatives under hedge accounting (10,449) (8,282) (2,166) (11,013) 563
Total net unrealized gain (loss) and translation adjustments (4,788) (11,713) 6,924 (5,873) 1,084
Stock acquisition rights 1,220 1,208 11 1,221 1)
Total equity 711,839 665,631 46,207 699,483 12,355
Total liabilities and equity 8,507,423 8,043,496 463,926 8,486,745 20,677
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Nonconsolidated Statements of Income (Nonconsolidated)

(Millions of yen)

Q1 FY2014 Q1 FY2013 Change FY2013
(3 months) (3 months) (Amount) (12 months)

Ordinary income 48,516 43,727 4,788 170,404
Interestincome 30,144 29,641 503 112,486
Interest on loans and bills discounted 19,178 17,797 1,381 71,891
Interest and dividends on securities 10,079 10,996 (916) 36,904

Other interestincome 886 847 38 3,690

Fees and commissions income 3,906 5,790 (1,883) 20,194
Trading income 2,086 1,665 421 8,164
Other business income 1,063 4,287 (3,224) 10,862
Other ordinary income 11,314 2,342 8,972 18,697
Ordinary expenses 31,410 34,948 (3,537) 132,737
Interest expenses 6,120 8,851 (2,730) 32,969
Interest on deposits 3,174 5,672 (2,497) 20,377
Interest on corporate bonds 2,107 2,231 (123) 9,106

Other interest expenses 838 947 (108) 3,486

Fees and commissions expenses 4,468 3,694 773 16,121
Trading losses 229 107 121 2,770
Other business expenses 798 2,743 (1,944) 6,215
General and administrative expenses 19,095 17,638 1,457 71,381
Other ordinary expenses 698 1,913 (1,214) 3,279
Ordinary profit 17,105 8,778 8,326 37,667
Extraordinary gains 1 30 (28) 17
Extraordinarylosses 415 530 (115) 1,838
Income before income taxes 16,691 8,278 8,412 35,845
Income taxes (benefit) (41) (176) 134 (608)
Net income 16,733 8,454 8,278 36,454
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Nonconsolidated Composition of Capital Disclosure (Nonconsolidated)

< Basel 3, Domestic Standard*>

Millions of yen (except percentages)

Amounts excluded

June 30 under transitional
2014 arrangements
Core capital: instruments and reserves

Directlyi§sued quglifying common share capital or preferred share capital with a compulsory conversion clause plus related capital surplus 715407 /

and retained earnings !
of which: capital and capital surplus 591,670 /
of which: retained earnings 196,295 /
of which: treasury stock (-) (72,558) /
of which: earning to be distributed (-) - /
of which: other than above - /

Stock acquisition right to common shares and preferred shares with a compulsory conversion clause 1,220 /

Total of reserves included in Core capital: instruments and reserves 2,369 /
Total of reserves included in Core capital: instruments and reserves 2,369 /
of which: eligible provision included in Core capital - /

Eligible noncumulative perpetual preferred shares subject to transitional arrangements (amount allowed to be included in Core capital: /

instruments and reserves)

Eligible capital instruments subject to transitional arrangements (amount allowed to be included in Core capital: instruments and reserves) 210,307 /

Capital instruments issued through measures for capital enhancement by public institutions (amount allowed to be included in Core capital: /

instruments and reserves)

Land revaluation excess after 55% discount (amount allowed to be included in Core capital: instruments and reserves) -

Core capital: instruments and reserves 929,304
Core capital: regulatory adjustments

Total amount of intangible assets (excluding those relating to mortgage servicing rights) 1,738 4,403
of which: goodwill (including those equivalent) 961 -
of which: other intangibles other than goodwill and mortgage servicing rights 776 4,403

Deferred tax assets that rely on future profitability excluding those arising from temporary differences (net of related tax liability) - 1,940

Shortfall of eligible provisions to expected losses 20,116 -

Gain on sale of securitization 9,497 °

Gains and losses due to changes in own credit risk on fair valued liabilities - -

Prepaid pension cost - -

Investments in own shares (excluding those reported in the net assets section) - 0

Reciprocal cross-holdings in common equity - -

Investments in the capital banking, financial and insurance entities that are outside the scope of regulatory consolidation ("Other Financial

Institutions”), net of eligible short positions, where the bank does not own more than 10% of the issued share capital (amount above the - -

10% threshold)

Amount exceeding the 10% threshold on specific items - -
of which: significant investments in the common stock of Other Financial Institutions, net of eligible short positions - -
of which: mortgage senrvicing rights - -
of which: deferred tax assets arising from temporary differences (net of related taxliability) - -

Amount exceeding the 15% threshold on specific items - -
of which: significant investments in the common stock of Other Financial Institutions, net of eligible short positions - -
of which: mortgage servicing rights - -
of which: deferred tax assets arising from temporary differences (net of related taxliability) - -

Core capital: regulatory adjustments 31,352
Capital (nonconsolidated) 897,952
Risk-weighted assets

Total amount of credit risk-weighted assets 5,263,835 /

of which: total amountincluded in risk-weighted assets by transitional arrangements (41,467) /
of which: intangible assets (excluding those relating to goodwill and mortgage servicing rights) 4,403 /
wahich: deferred taxassets that rely on future profitability excluding those arising from temporary differences (net of related tax 1910 /
liability) !
of which: prepaid pension cost - /
of which: significant investments in the common stock of Other Financial Institutions (net of eligible short positions) (47,812) /
of which: other than above 0 /

Market risk (divided by multiplying the capital requirement by 12.5) 125,386 /

Operational risk (divided by multiplying the capital requirement by 12.5) 173,676 /

Credit risk adjustments = /

Operational risk adjustments -

Total amount of Risk-weighted assets 5,562,899
Capital ratio (non-consolidated) 16.14%

1. Calculated according to F-IRB.
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Section 3. Earnings Forecast -Table 37- (Consolidated and Nonconsolidated)

(Consolidated)

Fiscal year ending

(Billions of yen)

Fiscal year ended

March 2015 March 2014
(FY2014) (FY2013)
Forecast Actual
Netincome 55.0 41.3
Cash basis netincome * 62.0 49.8

(Nonconsolidated)

Fiscal year ending

Fiscal year ended

March 2015 March 2014
(Fy2014) (FY2013)
Forecast Actual
Net business profit 42.0 29.8
Netincome 34.0 36.4
Dividends (per share in yen):
Common stock 1.00 1.00

Above forecasts are based on current assumptions of future events and trends, w hich may be incorrect.

Actual results may differ materially from those in the statements as a result of various factors.

* Net income minus the amortization of goodwill and intangible assets, and the associated reversal of deferred tax liabilities.
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